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ABSTRACT :

This study aims to analyze the accounting standards issued by the accounting
and auditing organization of Islamic financial institutions (AAOIFI) and knows
its role in improving the performance of Islamic banks, where the problematic of
this research was, how does Islamic accounting standards application
contribute in developing of Islamic banks performance?

This study found that Islamic financial institutions have been facing many
obstacles in compliance with the standards issued by the (AAOIFI) despite its
acceptance in some Arabic and Islamic countries, there are many Islamic banks
and financial institutions still adopt international standards in preparing and
issuing Financial statements especially that are active in legislative environment
which does not take into account the nature of Islamic banking activities and
others depend on the issue of the double financial statements, which prevents
from providing adequate disclosure, and does not help in making comparisons in
the Islamic banking industry, as this study indicated in its applied part that the
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application of Islamic accounting standards do not directly affect on the
performance of Islamic banks.

The study recommended the need for coordination with those involved in
Islamic banks in the central regulatory authorities and relevant bodies, and do
adequate effort to move the Islamic criteria to the general acceptance.

Key words : Accounting Standards for Islamic Financial Institutions,
Accounting of Islamic Banks, Performance of Islamic Banks, Methods of
financing and investment in Islamic banks.
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