wolell e ly (sl puleill 65159
@ ladl (slegs op > ool
sl pglcg ay;)lxily @slaidVl pglell & dS
FeREAairS e o8

5) 5180 dalgd Juil dadia da g ylal
A3l o shall-pnctl

O sl

3 ke Al gia cia B paaal) GLaST (58T B U 30 Aol gl ol
ng\j.ﬂ\ Q,é)m.d‘ e\.ﬁm Al

Adael e
5 jaa allaly

10 A3 Sl ialll Cayla (40 2019/06/2 65 b A8l
aldll daals i deaa Gl
aldl) daala R{E e o Db

Alle Gared daala A Jsla dlie ¢ o
Gl dadls T and jualas Jf a3 i a2
Dlle (ured daals | and jualaa J dana Al /o
il dadls T and jualas Sl APCORSVRRA!










[05545 95 J 195551 5 453851 59830 |

31 Bygm o0 151 491
el s aLEY Lty (sl b oo
ooy e B o B Jguny S5l Shoey
[ Koy o o1 Sty oS oo
1t ) Jd) Sally gl

Y el amilany e by by ddsles 3 g 20 4 sl " e o dgpal sl LY

. C,>=.,J\ KT (\fb

Wl ) oda 22dle nbod (35,0 )l 2SN A3l 2k slael uadly K2l alg sust LS
BuoYlg LY BT Jgse Sl 4

e e sl g e Osdl W e e IS i Y LS




¢laa)




;\.u:}}\

Logi 357 OF DLW Se Y o )
g oad O3 Se Y e )
sy el B Legy ool sy )
(3l g gl I
Aaald) 3 Bl s
SIS e g

JUSERCRTRTY







Loedlall

: yRFkoll

gokie e ag sl O lall (3 aikall 356 CILLY) ablus us dulys ) Cadl s Coug
By anbly 905kl Osaial OIS UL cllosl o iy (3l QLY 334 3 a8pall 2B 3L 2k
Wi @ bl ol Wy, by (b Gl L] Gl i @ sad) SV ) s
3sly g (JU Wy RS 3 il 2k i W sl g AB Gl phasaly (g il
B Al el i Aeladl bl (3 WL gpal OLY) A2 (3 Waygsy (Rdpall 2eS3dly ¢ bl
sl M Cpas e dn)l e 08 a3y (3l 0LV asyng aSG CILYY o
panel data 35 Jleszals (2015-2009)

o BUS) (3 akaedl 2560 CIL) ST 0T ) Al Al s Y e Wlogs 5y
& @l SLW G ) i 3 L ik BT (bl aaSidly bl 315y g (JUW
ekl 0L o3 (ALY ods (BB pciy i Ll

Gt ol o (pall el s Jlg (3 2l ol Sl S Sl Je s 1A
RTVIPE T KPR
DY)l el BN (Bpal) QLY cidiall bl ol 1 all dn )k bide)l SIS
WJU ) 2l bl 5ls) el 2S5l (3 5L ad ol dee 10l QU e S
Al 2y

Abstract:

This research aims at studying the contribution of preventive methods applied in Algerian
banks from the perspective of the Basel Committee for Banking Supervision in achieving
banking safety. In order to provide an adequate analysis of the content of the subject and its
importance and in order to reach the objectives set, the research has been divided into two
theoretical and applied aspects. In its theoretical part, the study reviewed the preventive methods
advocated by Basel 111 decisions.(Capital Adequacy, Liquidity, Risk Management, and Banking
Governance) and its role in achieving banking security. In the applied part, we examined the
relationship between preventive methods and bank safety, for a sample of fourteen Banks during
the period (2009-2015) using panel data model.

We found throughout the results of the analytical study that all preventive measures
(Capital Adequacy, Liquidity, Risk Management, and Banking Governance) adopted by Basel 111
are aimed at achieving banking security in Algerian banks, the relationship between these
methods and the degree of banking safety.

Therefore, the Bank of Algeria must follow the global developments in banking
regulation in order to achieve a secure and stable banking environment

Keywords: : Modern Banking Environment, Banking Risk, Banking Supervision, Early Warning
System, financial analysis in financial terms, Basel 11l Committee Decisions, Banking
Governance, Risk Management, Capital Adequacy, and Banking Liquidity.
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Correlations

bs cook | Risk ROE ROA | ROD Lig
bs| Pearson | ggg™ | 339" 4477 | 0,197 | ,409™ | 0,191
Correlation
SIg. 0,000 | 0,001 | 0,000 | 0,052 | 0,000 | 0,060
(2-tailed)
N o8 | 98 | 98 08 98 08 | 08
cook(| Pearson | ggg= |1 2727 -431" | 0144 | 3897 | 0,142
Correlation
Sig.
(2raileqy | 0000 0,007 | 0,000 | 0,157 | 0,000 | 0,163
N o8 | 98 | 98 08 98 08 | 98
Risk | Pearson | _q59= 1270 | 1 | 480" | -0118 | 0,130 | -,253"
Correlation
Sig.
(2tailedy | 0001 | 0007 0,000 | 0,245 | 0,201 | 0,012
N o8 | 98 | 98 08 98 08 | 98
ROE| Pearson | 47| .431"| 480" | 1 | 202" | -0155 | -0,070
Correlation
Sig.
(2-ailedy | ©.000 | 0,000 | 0,000 0,046 | 0,128 | 0,492
N o8 | 98 | 98 08 98 08 | 98
ROA T Pearson 1 g197 | 0144 | 0118 2027 | 1 | 0076 | 295"
Correlation
Sig.
(-ailedy | 0052 | 0157 | 0,245 | 0,06 0,455 | 0,003
N o8 | 98 | 98 08 08 08 | 98
ROD | Pearson | 409 | 389" | -0,130 | -0,155 | 0076 | 1 |-0,046
Correlation
Sig.
(2-ailedy | 0:000 | 0000 | 0,201 | 0128 | 0,455 0,655
N o8 | 98 | 98 08 98 08 | 98
lig | Pearson | 4191 | 0142 | - 253" | 0070 | 205™ | -0,046| 1
Correlation
Sig.
(2-ailedy | 0:060 | 0163 | 0012 | 0492 | 0003 | 0,655
N o8 | 98 | 98 08 08 08 | 98

**_Correlation is significant at the 0.01 level (2-tailed).

*. Correlation is significant at the 0.05 level (2-tailed).
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(Vi) ol s folas ol il g 0 Jpbbly ¢! Jakt sotad) ASCes s o e Juy
(Vif) ool pseias Jolme jlast mils 1(9=3)0dy Jguond!

. vif

Variable | VIF 1/VIF
_____________ el
ROE | 1.72 0.581592
cook | 1.51 0.662141
Risk | 1.44 0.693358
ROA | 1.27 0.787348
ROD | 1.20 0.832761
lig | 1.18 0.848207
_____________ +______________________

Mean VIF | 1.39

stata. 15 el ol 2 Jo slezsly I slie] o - ezoll

sl Bl (3 ol eV Wl Slpane el (3 B S slasaly gk;\akd\bﬂfia:g&w4¢—o;xe.UA;cgg;4A; f>gﬂl
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Wooldridge test for autocorrelation in panel data

HO: no first-order autocorrelation
F( 1, 13)
Prob > F

35.553
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. xttest3

Modified Wald test for groupwise heteroskedasticity
in fixed effect regression model

HO: sigma(i)”2 = sigma”2 for all i

chi2 (14) = 1317.99
Prob>chi2 = 0.0000
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Linear regression, correlated panels corrected standard errors (PCSEs)

Group variable: ind Number of obs = 98

Time variable: YEAR Number of groups = 14
Panels: correlated (balanced) Obs per group:

Autocorrelation: no autocorrelation min = 7

avg = 7

max = 7

Estimated covariances = 105 R-squared = 0.9845

Estimated autocorrelations = 0 Wald chi2(6) = 29911.65

Estimated coefficients = 7 Prob > chi?2 = 0.0000

| Panel-corrected

bs | Coef. Std. Err. z P>|z| [95% Conf. Interval]

_____________ +________________________________________________________________
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Risk | -.0019421 .000663 -2.93 0.003 -.0032415 -.0006427

ROE | -.0216991 .0271764 -0.80 0.425 -.0749638 .0315656

ROA | .325599 .1001979 3.25 0.001 .1292147 .5219833

ROD | .0359816 .0092615 3.89 0.000 .0178294 .0541338

lig | .0179729 .0043231 4.16 0.000 .0094999 .026446

cons | -.018659 .0046828 -3.98 0.000 -.0278372 -.0094808
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By pdl Gyladl oo Lol §)13Y1 s @2 1(1) 03y Gk

année bank EREPE bank PR bank EREE
8ylayt 8ylayt 8ylay

2009 BADR 8 ABC 8 HOUSING 6
2010 BADR 8 ABC 8 HOUSING 6
2011 BADR 8 ABC 8 HOUSING 6
2012 BADR 8 ABC 8 HOUSING 6
2013 BADR 8 ABC 8 HOUSING 6
2014 BADR 8 ABC 8 HOUSING 5
2015 BADR 8 ABC 7 HOUSING 6
2009 BEA 8 BNP 9 FRAENSA BANK 5
2010 BEA 8 BNP 9 FRAENSA BANK 5
2011 BEA 8 BNP 9 FRAENSA BANK 5
2012 BEA 8 BNP 9 FRAENSA BANK 5
2013 BEA 8 BNP 7 FRAENSA BANK 5
2014 BEA 8 BNP 7 FRAENSA BANK 5
2015 BEA 8 BNP 7 GULF BANK 5
2009 BNA 7 ALSALAMBANK 5 GULF BANK 5
2010 BNA 7 ALSALAMBANK 5 GULF BANK 5
2011 BNA 7 ALSALAMBANK 5 GULF BANK 5
2012 BNA 7 ALSALAMBANK 5 GULF BANK 5
2013 BNA 7 ALSALAMBANK 5 GULF BANK 5
2014 BNA 7 ALSALAMBANK 5 GULF BANK 5
2015 BNA 7 ALSALAMBANK 6 GULF BANK 5
2009 BDL 7 TRUST 5 EL BARAK BANK 10
2010 BDL 7 TRUST 5 EL BARAK BANK 10
2011 BDL 7 TRUST 5 EL BARAK BANK 10
2012 BDL 7 TRUST 5 EL BARAK BANK 10
2013 BDL 7 TRUST 5 EL BARAK BANK 10
2014 BDL 7 TRUST 5 EL BARAK BANK 10
2015 BDL 7 TRUST 4 5 EL BARAK BANK 10
2009 SGA 11 CPA 8

2010 SGA 11 CPA 8

2011 SGA 12 CPA 8

2012 SGA 11 CPA 8

2013 SGA 10 CPA 8

2014 SGA 12 CPA 8
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ik 3 gad oly B da jaall (Al Al il yiia)

el @l pdisall 2(2) a2y @ala

année bank bs cook Risk ROE ROA ROD Liq
2009 BADR 0,10383188 | 0,17578301 | 2,13122898 | 0,02200531 | 0,00149018 | 0,00178297 | 0,16236367
2010 BADR 0,04276859 | 0,10528065 | 4,92102348 | 0,42868072 | 0,01338035 | 0,01598312 | 0,19441795
2011 BADR 0,04628396 | 0,09803908 | 4,64879908 | 0,28557989 | 0,01098699 | 0,01284448 | 0,18096835
2012 BADR 0,04269983 | 0,08669605 | 4,04963628 | 0,13929965 | 0,00572656 | 0,00672315 | 0,22872344
2013 BADR 0,03868892 | 0,07469884 | 18,6187376 | 0,56876116 | 0,04561529 | 0,005255457 | 0,21561208
2014 BADR 0,03603088 | 0,06826798 | 17,2471523 | 0,12873714 | 0,00445081 | 0,00501191 | 0,25417266
2015 BADR 0,03201497 | 0,06142039 | 16,1631566 | 0,12184096 | 0,0043482 0,0049448 | 0,21399804
2009 BEA 0,08841807 | 0,13878449 | 8,1256445 0,2996513 | 0,01551224 | 0,01956931 | 0,05591474
2010 BEA 0,10567107 | 0,14132799 | 7,73135145 | 0,13694851 | 0,00809615 | 0,00950601 | 0,04865635
2011 BEA 0,09697496 | 0,14851126 | 6,8097621 | 0,18155255 | 0,01147277 | 0,01385974 | 0,05424669
2012 BEA 0,10723393 | 0,15698135 | 7,17502942 | 0,18646906 | 0,01543998 | 0,01925932 | 0,34798275
2013 BEA 0,07344612 | 0,12228118 | 7,07831356 | 0,15443005 | 0,00991357 | 0,01246338 | 0,23242457
2014 BEA 0,06518412 | 0,11231411 | 6,54646489 | 0,2113565 | 0,01154712 | 0,03376631 | 0,58567231
2015 BEA 0,06831367 | 0,10106189 | 6,42065156 | 0,15090768 | 0,01283945 | 0,02706408 | 0,29625502
2009 BNA 0,04222079 | 0,06030128 | 7,38498029 | 0,29745105 | 0,01669642 | 0,02629653 | 0,07701757
2010 BNA 0,07134904 | 0,11115743 | 11,0183511 | 0,28904286 | 0,02293047 | 0,02460002 | 0,09176756
2011 BNA 0,07058678 | 0,10086023 | 11,2239466 | 0,24395414 | 0,02148451 | 0,03568131 | 0,10843929
2012 BNA 0,06098702 | 0,0876802 | 9,78069549 | 0,1746983 | 0,01319391 | 0,01814043 | 0,16451323
2013 BNA 0,06269393 | 0,09700913 | 8,98315613 | 0,17701518 | 0,01383469 | 0,02281802 | 0,23302342
2014 BNA 0,05305357 | 0,08594684 | 8,31968771 | 0,16246102 | 0,01136543 | 0,01709249 | 0,13782619
2015 BNA 0,06826853 | 0,11645196 | 7,77215266 | 0,14209578 | 0,01086305 | 0,01705184 | 0,18810619
2009 BDL 0,09501305 | 0,13345871 | 0,78627015 | 0,06654154 | 0,00546301 | 0,01423743 | 0,2504828
2010 BDL 0,05121405 | 0,07207078 | 0,66778178 | 0,04075239 | 0,00191996 | 0,00293869 | 0,21282776
2011 BDL 0,05311265 | 0,07002331 | 0,66154948 | 0,09851478 | 0,00436938 | 0,00702656 | 0,34532573
2012 BDL 0,04396026 | 0,0667441 | 0,66122787 | 0,09722066 | 0,00458067 | 0,00786794 0,1814
2013 BDL 0,04130649 | 0,07115019 | 0,85669225 | 0,12550876 | 0,00528047 | 0,00311874 0,17621
2014 BDL 0,04024534 0,072613 0,78226374 | 0,06643412 | 0,00251928 0,0109393 | 0,26436023
2015 BDL 0,07092028 | 0,10486604 | 1,99305137 | 0,13040541 | 0,00864825 0,0109393 | 0,25447809
2009 CNEP 0,03740572 | 0,07268146 0,531562 0,09967059 | 0,00268332 | 0,00294766 | 0,08458721
2010 CNEP 0,03007381 | 0,05995844 | 0,47852254 | 0,04567477 | 0,00115786 | 0,00127516 | 0,09424966
2011 CNEP 0,02829233 | 0,05708139 | 0,49566619 | 0,05472916 | 0,00131145 | 0,00142883 | 0,09032302
2012 CNEP 0,02357167 | 0,04707882 | 0,49566619 | 0,05411756 | 0,00125892 | 0,00136486 0,187537
2013 CNEP 0,01985822 | 0,04474626 | 0,52393932 | 0,01067122 | 0,00021894 | 0,00023663 | 0,1450694
2014 CNEP 0,02004437 | 0,04837627 | 0,76384668 | 0,09825157 | 0,00192544 | 0,00208795 | 0,13701471
2015 CNEP 0,04982448 | 0,07804667 | 1,7612381 | 0,08830745 | 0,00421886 | 0,00469682 | 0,1560763
2009 CPA 0,06548874 | 0,08272961 | 0,8197688 | 0,18874453 | 0,01448235 0,0207068 | 0,19544904
2010 CPA 0,07782627 | 0,06749119 | 1,38904423 | 0,18921794 | 0,015766831 | 0,02250004 | 0,30657622
2011 CPA 0,08619696 | 0,07973606 | 1,45577564 | 0,16814965 | 0,01338464 | 0,01922863 | 0,17315793
2012 CPA 0,08280404 | 0,08955503 | 2,02898269 | 0,17114539 | 0,01340408 | 0,01877976 | 0,29823544
2013 CPA 0,08074027 | 0,09738639 | 2,47039755 | 0,16387434 | 0,01225992 | 0,01683557 | 0,27868112
2014 CPA 0,07298712 | 0,08864215 | 3,25801474 | 0,17502397 | 0,01289843 0,0169956 | 0,28478801
2015 CPA 0,06223088 | 0,07313299 | 5,9961021 | 0,21471985 | 0,01717876 | 0,02185449 | 0,25714312
2009 BNP 0,06579987 | 0,07494864 | 0,61435488 | 0,24969066 | 0,02415285 | 0,03385139 | 0,03220201
2010 BNP 0,06818342 | 0,07909405 | 0,71865054 | 0,26046856 | 0,02417499 | 0,03374187 | 0,17259492
2011 BNP 0,07781039 | 0,09081269 | 0,9921635 | 0,27537301 | 0,02866448 | 0,03812061 | 0,20718278
2012 BNP 0,08313099 | 0,08534326 | 0,92968107 | 0,22565195 | 0,02203926 0,0295223 | 0,34882766
2013 BNP 0,07278269 | 0,08711016 | 0,83264434 | 0,1816494 | 0,01635682 | 0,02029877 | 0,21001219
2014 BNP 0,06955075 | 0,08246958 | 0,77677348 | 0,22043581 | 0,01705461 | 0,02153609 | 0,18367847
2015 BNP 0,06156518 | 0,07031624 | 0,72457322 | 0,20174898 | 0,01474129 | 0,01931471 | 0,25050075




B

2009 | HOUSING | 0,77071107 | 0,78460546 | 0,14200182 | 0,00278039 | 0,00148256 | 0,00426527 | 0,24692711
2010 | HOUSING | 0,44539081 | 0,45830985 | 0,24369151 | 0,04862246 | 0,02054211 | 0,05003531 | 0,2005546

2011 | HOUSING | 0,32348321 | 0,33816899 | 0,46143321 | 0,09696826 | 0,03596919 | 0,09030879 | 0,22705901
2012 | HOUSING | 0,25297679 | 0,26946236 | 0,59167463 | 0,1204146 0,03552424 | 0,08317058 | 0,31513476
2013 | HOUSING 0,2140617 | 0,22782004 | 0,63843098 | 0,11383189 0,0331877 0,06897126 | 0,5967697

2014 | HOUSING | 0,10713418 | 0,11154637 | 0,69107576 | 0,11725886 | 0,03131078 | 0,07058717 | 0,80497126
2015 | HOUSING | 0,09609428 | 0,1004806 | 0,67289543 | 0,0915847 0,02179036 0,0596254 0,81794255
2009 NATIXIS 0,10348088 | 0,08167281 | 0,33509694 | 0,07795804 | 0,01692902 | 0,03325555 | 0,39381954
2010 NATIXIS 0,14189962 | 0,12584454 | 0,47520641 | 0,10848852 | 0,02422217 | 0,04738775 | 0,34407098
2011 NATIXIS 0,13100834 | 0,11719896 | 0,42919741 | 0,09057459 | 0,01810385 | 0,03281356 | 0,4639129

2012 NATIXIS 0,3068383 0,3068383 | 0,78453367 | 0,05972865 | 0,02915585 | 0,04630882 | 0,44242333
2013 NATIXIS 0,10994043 | 0,10994043 | 0,79883626 | 0,13142717 | 0,02034348 | 0,03021375 | 0,33058465
2014 NATIXIS 0,10601764 | 0,12036916 | 0,95798714 | 0,17325112 | 0,02202351 | 0,03011846 | 0,53774868
2015 NATIXIS 0,11136856 | 0,12992174 | 0,90273188 | 0,0621055 | 0,02017976 | 0,01226007 | 0,38426239
2009 TRUST 0,25550459 | 0,27001144 | 0,07624069 | 0,07624027 | 0,02797638 | 0,06246975 | 0,43601032
2010 TRUST 0,23511112 0,249824 0,76246176 | 0,16523402 | 0,06583109 | 0,14959267 | 0,43160933
2011 TRUST 0,33427222 | 0,35379705 | 0,06706539 | 0,06706539 | 0,03125815 0,0757568 | 0,33759706
2012 TRUST 0,35971962 | 0,37244585 | 0,05931313 | 0,05931313 | 0,02834678 | 0,07673193 | 0,56688771
2013 TRUST 0,30174147 | 0,31164012 | 0,51433443 | 0,07873431 | 0,03433895 | 0,07673009 | 0,30281173
2014 TRUST 0,31176086 | 0,32307374 | 0,4938961 | 0,08871043 0,0360186 0,07513319 | 0,262319

2015 TRUST 0,48496924 | 0,50292888 | 0,48420959 | 0,0898379 0,03532158 | 0,06964639 | 0,27798432
2009 ABC 0,24237081 | 0,18918524 | 0,20643231 | 0,08440883 | 0,02038613 | 0,04527287 | 0,20013586
2010 ABC 0,21650039 | 0,17652694 | 0,20970622 | 0,08680799 | 0,02509246 | 0,05176376 | 0,22186471
2011 ABC 0,22346346 | 0,1992357 0,1727025 | 0,07080528 | 0,02201613 | 0,04303424 | 0,23131129
2012 ABC 0,27546834 | 0,2905581 | 0,24898173 | 0,09279505 | 0,02824361 | 0,05384876 | 0,20876766
2013 ABC 0,26179276 | 0,27721188 | 0,26809508 | 0,08547073 | 0,02650559 | 0,05298817 | 0,25799647
2014 ABC 0,20702403 | 0,21883277 | 0,26645164 | 0,08439471 | 0,03629353 | 0,03729984 | 0,37592201
2015 ABC 0,2377356 | 0,24923695 | 0,28304388 | 0,09084592 | 0,02714728 | 0,05298288 | 0,27365695
2009 SGA 0,04099897 | 0,06320513 | 0,8221499 | 0,30549466 | 0,01799307 | 0,02569515 | 0,40256887
2010 SGA 0,07300127 | 0,06615646 | 1,00149495 | 0,19941278 | 0,02163256 | 0,03131605 | 0,24167611
2011 SGA 0,07999148 | 0,08024827 | 1,24384124 | 0,22138076 | 0,02607329 | 0,03517874 | 0,28438696
2012 SGA 0,09574693 | 0,11703067 | 1,46476559 | 0,22797675 | 0,02552901 | 0,03369604 | 0,34445003
2013 SGA 0,08718842 0,105699 1,33484909 | 0,17183803 | 0,01805921 | 0,02285449 | 0,39936363
2014 SGA 0,08138229 | 0,09358776 | 1,36695988 | 0,1877741 0,02111065 | 0,02643043 | 0,41632118
2015 SGA 0,08269022 | 0,09662044 | 1,2884681 | 0,13655451 | 0,01775566 | 0,02265273 | 0,25659179
2009 AGB 0,21773556 | 0,2280171 | 0,27158811 | 0,12654589 0,0316473 0,03325555 | 0,74235398
2010 AGB 0,32885203 | 0,32841653 | 0,47925891 0, 113452 0,03544055 | 0,04738775 | 0,79119816
2011 AGB 0,14243231 | 0,11120101 0,661735 0,19221701 | 0,03445346 | 0,03281356 | 0,48056988
2012 AGB 0,11138521 | 0,10650014 | 1,14178922 | 0,2547964 | 0,03799989 | 0,04630882 | 0,48460295
2013 AGB 0,11348183 | 0,1222057 | 1,53363094 | 0,26583402 | 0,03623331 | 0,03021375 | 0,51039385
2014 AGB 0,12103311 | 0,13142031 | 1,48508924 | 0,19681534 | 0,02268089 | 0,03011846 | 0,49021806
2015 AGB 0,14307346 | 0,15378351 1,3997013 | 0,15912519 0,020456 0,01226007 | 0,3936908

2009 HSBC 0,55170909 | 0,55565459 | 0,24327655 | 0,01614464 | 0,00890715 | 0,094400362 | 0,479263634
2010 HSBC 0,37675626 | 0,39391513 | 0,23617727 | 0,05766336 | 0,02172503 | 0,04191082 | 0,51836324
2011 HSBC 0,15428723 | 0,15428723 | 0,83717112 | 0,15667908 | 0,02417358 | 0,02967246 | 0,81468082
2012 HSBC 0,12752641 | 0,13374694 | 1,42045457 | 0,22453808 | 0,02863454 | 0,03521051 | 0,81323837
2013 HSBC 0,15795222 | 0,16154825 | 1,68262263 | 0,21435251 | 0,03385745 0,0410836 | 0,82411115
2014 HSBC 0,15571537 | 0,15998778 | 1,53682001 | 0,10321279 | 0,01607182 | 0,02011317 | 0,79906917
2015 HSBC 0,23490672 | 0,23947061 | 1,42398032 | 0,09567727 | 0,02247523 | 0,03125324 | 0,71913284




B

) O S #3500 (el Y1 2300y BN 23l O g Jres (3) o) goeke
:M\ JS‘;!\ st.g.s—i

- 2gen ind =group(bank)
» I2g Eﬂ cook BRisk ROE RCO& ROD lig
Source | 55 af M5 Humber of cba = 9F
+ - F(6. 91) = 262.51
Model 1.54327623 & 257212705 Frcb > F = 0.0000
Reaidual iNW¢UE4SIEUl4 91 000267231 R-agquared = 0.9845
+ - £d7 R-agquared = 0.9835
Total 1.56759424 97 016160765 Boot MSE 01635
&5 | EEEE' 5td. Err. E P> |t] [95% Conf. Interwall]
&Eﬁﬁ | -9T5BTTE 016608 58.76 0.000 -9428EE1 1.008E67
Risk | -—.0019421 0005244 -3.70 0.000 —. 0029837 —. 0009005
ROE —.0215991 -0242562 -0.89 0.373 -.0598811 -0264829
ROR | « 325599 102223 3.19 0.002 1225456 5286524
ROD | 0359818 0173288 2.08 0.041 00156 0704032
Lig | 0179729 008911 2.02 0.047 0002723 0356736
_cona | -.01865%9 005431 -3.44 0.001 -.0294471 -. 0078709
. xtrea Eﬂ cock Risk ROE ROR ROD lig, EE
Fixed-effects {within] regressicn Nurmber of EEE = aF
Group wariable: ind Hurber of groupa = 14
R-adq: Oba par group:
within = 0.9824 min = T
between = 0.9652 avg = 7.0
owverall = 0.9677 max = T
Eiﬁ.?ﬂ] = T25.85
carr{u i, 53; = 0.4038 EEEE * F = 0. 0000
Eﬂ | EEEE' 5td. Err. E Fx|t]| [95% Conf. Interwvall]
555£ | 9389032 0181824 51.64 0.000 2027048 9751015
Riak | 0014241 000642 2.22 0.029 000148 0027021
ROE lNN;.U4UllU4 0209592 -1.91 0.059 -.0818371 0016163
ROR | 1135271 0826378 1.37 0.173 -.0309921 2780462
BCD | 0160509 0141045 1.14 0.259 -.012029 0441309
iﬁg | —-.0145272 0112327 -1.29 0.200 -.0358E98 -Q0TE354
_cona | —.003431 0070909 -0.48 0.630 -.017548 010686
gigma u | 0229193
aigma e leéﬂllﬁ?994
rho | . T2383731 (fraction of wariance due to u i}
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. xtrei &E coock Risk ROE ROR ROD lig,

re

il o S 30—

Random-effects GLE regreasicn Humber of chba = a8
Group variable:!: ind Humber of groupa = 14
B-aqg: Cba per group:
within = 0.97E89 min = 7
between = 0.9850 awvg = 7.0
owverall = 0.9821 max = T
Wald chiZiﬁ] = 4440.11
cDrr{u i, X) = 0 (z=s=sumed) Prock > chil2 = 0. 0000
Eﬂ | Coef. 5td. Err. z Frlz| [95% Conf. Interval]
cock | 95937156 0172572 56.17 0.000 9355481 1.003195
Risk | —. 000495 0005995 -0.83 0.409 -.0016701 0006801
RCE -.0316984 .Q22BET9 -1.38 0.166 -.0755579 .0131611
BOR | 20794535 0919874 2.265 0.024 02765386 -3BB2375
BRCOD | 030279 0154483 1.96 0.050 T.78e-07 0605571
lig | 0110795 0099598 1.11 0.266 -.0084413 0306004
_cona —. 0150756 0067989 -2.22 0.027 -.0284012 —-. 0017499
Zigma u | .00B02E
gigma = 011567994
Eﬂﬁ | 32084848 (fracticn of wariance due to u i)

AU perdsedl o ol Breusch and Pagan LM e mils:(4) o3y gle
gl Y ae Ao

Breusch and Pagan Lagranﬂian multiplier test for random effecta

balind t] = EE + ulind] + e[ind, t]

fminws: Pk

Eatimated reaulta:

| Var  =d = sgri(Vaz)
Eﬁ | 0161608 127125
e | 0001364 0116799
u | 0000644 008028
Teat: Var u] =10
chibara(01) =  11.37
EEEE > chibar? = 0.0004



B

SIS ey Al OIS Zige o Aol hausman L milo:(5) o) g
F PRV

. hausman fe re
i e

———— Coefficients ———
| () (B) (E-EB) aart{diaﬂ{v b-V B}))
| \{E re Difference 5.E.
cook | 9389032 - 2693716 -. 0304585 0057261
Bisk | 0014241 -. 000495 001919 0002294
ROE | -. 0401104 -. 0316984 -. 008412 .
EOA | 1135271 - 2079455 —. 0944185
ROD | 01560509 030279 —.014228 .
lig | —.0143272 0110796 -.0256068 0051938
b = cocnaistent under Ho and Ha; cbtained from xtrea
B = inconaistent under Ha, efficient wunder He; cbtained from xtrea
Teat: Ho: difference in coefficients not aystematic
chiljﬁ] = (B-B)'[(¥V EB-V_B)*(-1)](E-B)
= 49.71
Probr»chil = 0.0000

(V. b=V B is not poaitive definite)

vk

. hausman fe re, sigmamcre
R, i

———= Coefficients -—-———
| (E) (B} (E-B) agrt(diag(V b-V_B))
| EE re Difference 5.E.
cook | 9389032 -9693716 —-.0304685 0120498
Bisk | 0014241 —. 000495 001919 000439
RCE | -.0401104 -.0316984 -.008412 0080498
ROA | 1135271 2079455 -.0944185 0252544
ROD | 0160509 030279 -.014228 0052847
lig | —.0145272 0110796 —.0256068 0083592
b = conaistent under Heo and Ha; cobtained from xtrea
B = inconaiatent under Ha, efficient wunder Ho; cobtained from xtrea
Teat: Ho! difference in coefficienta not aystematic
chizjﬁj = (B-B)"'[(¥V b=V _B)*(-1)]1(E-E)
= 27.57
Brobrchil = 0.0001



