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The role of the internal control system in activating governance
mechanisms in the economic institution - an exploratory study -

Abstract;

This study aimed to identify the role of the internal control system in
activating governance mechanisms in the economic institution. To achieve
the objectives of the study, the inductive approach was followed, and the
deductive approach with its tools of description and analysis, and an
exploratory study of its application was conducted in the industrial zone in
Wadi Sali, where four economic institutions were targeted, namely the
Chlef Cement Corporation, The New Glass Foundation, the SOTUPLAST
Foundation, and the FIEXPLAST Foundation. 230 questionnaires were
distributed to members of the Board of Directors, the internal auditor, an
accountant, and the head of a department, in addition to the external
auditor 161 valid questionnaires were retrieved for analysis. To find out the
results and analyze them, the statistical program SPSS (Statistical Package
for the Social Sciences) was used.

The most important results are the following:

- All hypotheses that were developed were accepted, except for the last
hypothesis, which was rejected

The responses of the sample members were in agreement with the
statements of the first axis (the independent variable), which indicates the
interest of the institutions under study in the internal control system.

The responses of the sample members were in agreement with the
statements of the second axis (the dependent variable), which indicates the
interest of the institutions under study in corporate governance
mechanisms.

key words: Internal control system, corporate governance mechanisms,
audit committee, internal auditor, external auditor
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