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Reality and Prospects for the Banking Risks Strategic Management —Case of Gulf banks
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Abstract :

The present study aims to develop a philosophical and experimental framework to the requirements
of the banking risks strategic management that are difficult to control as whole, This is confirmed by
the fact that most of the studies addressed the systemic risks (market-risks) based on the current world
wide economic situation (its evolutions and complexities) induced by the financial globalization. The
unsystemic risks induced by the bank-itself activities are not discard from these studies.

For this purpose, we have studied the case of the Gulf Cooperation Council (GCC) banks during the
period (2002-2011) using an objective analysis of banking risks aspects in these countries based on
the Basel Committee requirements. In order to measure the systematic risks using beta coefficient and
its impacts on the bank profitability indicators (ROA ,ROE ), the quantitative methods was the perfect
tool to perform this second task. After estimating an econometric dynamic model using time series
analysis technique, VAR models and shocks analysis for variables mentioned earlier, we have
concluded that the independent and dependent variables are bound by a positive statistical
signification since the bank profitability indicators explain beta coefficient with 55,32% according to
the estimated model.

In addition, we have examined the possibility of building an optimal credit portfolio in the GCC
banking sector by using a diversification strategy, where we have formulated the portfolio model using
Markowitz model in its vectorial form. In order to improve its results, Meta heuristic technigue genetic
algorithm variant was applied to achieve such goal by determining the optimal sectorial weights
associated with Kuwaiti bank credit portfolios and then plotting its efficient frontier. After simulating
this model adjusted with certain parameters in R environment, we have obtained the credit portfolio
with an optimal amount of return to 0.965% and the risk was estimated at 0.678%.

Heywords: Bank Risks, Risk Management, Credit Portfolio, Basel Committee, Bank Indicators,
Optimal portfolio, Financial Engineering, Genetic Algorithms.
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‘ Finance is a highly analytical subject and nowhere more so than in continuous-\
time analysis. Indeed, the mathematics of the continuous-time finance model
contains some of the most beautiful applications of probability and optimization
theory. But, of course, not all that is beautiful in science need also be practical.
And surely, not all that is practical in science is beautiful.

Here we have both. With all its seemingly abstruse mathematics, the continuous-
time model has nevertheless found its way into the mainstream of finance practice.
Perhaps its most visible influence on practice has been in the pricing and hedging
of financial instruments, an area that has experienced an explosion of real-world
innovations over the last decade. In fact, much of the applied research on using
the continuous-time model in this area now takes place within practicing financial
institutions.”

Robert Merton, “Continuous-Time Finance,” Blackwell Publishers, (1990).
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Ut ¢ o il ) 3 S 2398 8 Bieiail Bl (S Jgls 52T 2 e
H.Richardson, y aul)> W, o S%¢Optimal Dynamic Strategies) e wloslin!

. ( M.Schweizer ,1996 ) i.|,s9 (D.Duffie &1991

E3led) a5 plasaay ezl ol & Sl 2354 (Zhou & L, 2000y o+ JS p5b v
¢ 1999y inlys i w.l( Stochastic Linear Quadratic) 7\ i PICGE I SN
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- James D.Hamilton, « Regime-Switching Models», Palgrave dictionary of Economics,
USA, May 2005.
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> QU KN e a5 dls 330 ((Costs
.
TC =% ArjAAm,. (2.18)
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- Min Dai , Zuo Quan Xu, Xun Yu Zhou, “Continuous-Time Markowitz’s Model with
Transaction Costs”, October, 2009.// www.math.nus.edu.sg/~matdm/mv-transaction6.pdf
(16/10/2012).
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Auc(p)—ln[det(\z \)] 2K°P

2K ? .P. In(n)
n

Sc(p) = In[det(‘z:e ‘) +

Var ) ol i LY sdesall o) 208 01 V) (b 8 5 ) ollsue | ¢ i

> o ST LIS @58 HQ: FPE: LR: AIC jLxs s» (Lag Order selection Criteria

o~ sl @ SC s slizmaly «(P) oWl s bad (3 Lede slaseV) S &)y P=2
DA Jeadl 3 A sl iladly P=2 Al

VAR jlaald (P) slag¥t! d p e wilils (4.4 @) Jodaad

VAR Lag Order Selection Criteria

Endogenous variables: LOGBETAZ LOGROEZ LOGROAZ
Exogenous variables: C

Date: 09/24/14 Time: 16:46

Sample: 1 39

Included observations: 34

Lag LogL LR FPE AlC SC HQ

0 -57.98127 A 0.007252 3587134 3721813 3633063
1 3.860969 109.1334 0.000325 0.478767 1.017482* 0.662484
2 15.86144 19.05958" 0000276 0302268 1.245020 0623774
3 22 56310 9461159 0.000328 0437485 1.784254 0896758
4 3282820 12.68043 0.000326 0.363047 2.113872 0.960128

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AlIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

EViews7.0 z, e sloze¥l Il slas] @ pald
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Vector Autoregression Estimates

Date: 09/08/14 Time: 01:11

Sample (adjusted): 3 38

Included observations: 36 after adjustments
Standard errors in ( ) & t-statistics in [ ]

LOGBETAZ LOGROE2 LOGROAZ

LOGBETAZ(-1) 0186010 0.039138 0007368

(0_.18206) (0.1TTE2) (0_00879)

[ 1.02168] [ 0.22035] [ 0.83861]

LOGBETAZ2(-2) 0215417 Q.07 7937 0005680

(0.17009) (0.16593) (0.00821)

[ 1.26650] [ 0.46968] [ 0.69203]

LOGROEZ2(-1) -0.226008 0559212 -0.001796

(018647} (0.18191) (000900}

[-1.212086] [ 3.07410] [-0.19954]

LOGROEZ(-2) -0_230986 0059647 0003286

(0.20127) (0.19635) (0.00971)

[-1.14766] [ 0.30378] [ D.33835]

LOGROMAZ(-1) 5582980 -1 489025 1.526979

(3.20153) (3.12333) (0.15450)

[ 1.74385] [-1.43726] [ 9.88333]

LOGROAZ(-2) -5 865695 3875730 -0.617001

(3.00118) (2.9278T) (0.14483)

[-1.95446] [ 1.22127] [ 26013]

C -1.394567 -3.251468 -0.293440

(2.86289) (2.78320) (0.13768)

[-0.48883] [-1.16825] [-2.13139]

R-squared 0553208 0479204 0967021

Adj. R-squared 0460768 0371453 0960197

Sum sq. resids 12.06897 1148656 0028107

S_E. equation 0645114 0629355 0031132

F-statistic 5984517 4 447331 1417231

Log likelihood -31.40993 -30.51964 Fr.71283

Akaike AIC 2. 133885 2084425 -3.928491

Schwarz SC 2441791 2.392331 -3 620584

Mean dependent -0.158425 -0.731651 -3 288884

5. D. dependent 0878513 0793829 0156046
Determinant resid covanance {dof adj.) 0.000148
Determinant resid covariance T.73E-05
Log likelihood 1718371
Akaike information criterion 0212016
Schwarz criterion 1.135736
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L(feta) =139-+0186L(feta), +0215L(feta),, ~022L(ro0) ~023L(roe)" +538L(roa)’ ~586L(rod)

[-0,48] [1,02] [1,26] [-1,21] [-1,14] [1,74] [-1,95]

R*=0,5532 F-stat=5,984 n=38 SSR=12,06

Pl Zigel] Jlar Y fudoud) -G

ol o xST5.984  (goled g st i Ao OF ud el Sl 3 gadl O e
T35l OF o Wss Jlaall 2la] gin 39y s & Q0L Lgins (S5ims die 248 2S5t
o A gdll B UL (R2=0.5532 ) ol ol e 125 ST Bl Vs 93 IS
ROE ) &) olage olite o 5 5ol S ¢ Ballad) bl Jolany alin L) il
OF el g ooy g opr slax D il 3UIgc 9055.32 ey 2alladl bl Julas (ROA:
Lemld Lpmal 3ol (3 dls i (B) aeelladl Lkl Lolal 8 uitl) sl o ol pasl) o
(W) S i e o8
(3 5320 ) Lpet) Cisgw WSlan) o8 > cingrad Oladall dgme L) ) Al -
% 5 asins Syt ki Aok a ST L) Le L(roa)’, « L(roa) ; ohed ady

Ulas) Ggme pb lpad) 3L OF Lo Lyl o)l elizal g

242



(2011 -2002 )55l I ol | 9haid s J93 it DIt Il Tuslyd gl o1 ba

Al 3 el (ol fuloud) —layly
:Uj}\ J’)b—wuu.l,l\ dogdg 8)L2) ol Czw\wb—yu -

*
On Bgh Aed 25 o o

elas ool 5 el B3 (55 m Joake 2 (ROE)  Jpo¥1 e el Jiae oyl
s pan Lezs 90 0,22- caby o (1L 3)La Y1) Ligin 1S @80 U] (B) aelladl blsl)
JsoVl e bl Jaas o)le) o SISH pid) Gy Bhens BMe s 29 %0 1o V)
bogio &eSe 20e ] (B) Bl bl Jalas onyledd () bt U1 (ROE)
e IS s 2 %0 1 4 VI s i Ltee % 0,23 — il o (LI BLaY))
Lo Gy A

Lol JIgad) e ) Jans anleg) o dg,el) (R3,b BMey Bl BLEYI a5 LS -
5,58ty tallad) bladl Jabes sk oS0 Y1 ) el 80) (sgp Jozis 211 (ROA)
Jhms wipleg O Bged) (1S D) L) 3La Y1 s GUISy L 001 o i s %0
ol Lalas sk oSO SN ) () cpeaiy 2T (ROA)  aoldl JiseY) e wilall
Tl 2% Lo Bow Lo a1 38lgn gladl s 9 001 5 i Legis 90 5,86 iy 2sllad)
LU Ll e 25001 Aoty 241 Bl VL Bl 1JW1 Glanl (8 oY1 i

Gy et JooY o Mt 0 85 ALY g e AU R oy Yol BLslad
C@lall S sl saly 2SS wsgs M 3 el

Jolas mr gyl B i) ol QU Y oolge B oldlly Slam Y1 Ll ) BLaYL
el S gl s ¢ (2011-2002) 35dl) JM rally Laid) jlanly dellad) by
ol dng e Bebae lela] Opladl et Jps (3 20t bl slozel Vs e Ballad bl

pladll 05 Ol o) Sl Yl oda Jam sl a3y, J) Qs SV pladll )y 2L

D sl ) DUl 8 Bk ol prall Salan s gl o sl Jles) @ wf s

Ay
_ Vo~ dlogV

Cu . =
rA A% dlog X

243



(2011 -2002 )55l I ol | 9haid s J93 it DIt Il Tuslyd gl o1 ba

il o Gl DU e JA 3 E L Sl il 3 W g B3y (JU (S
s e ey U 0% 7,3 5 %2 des g sl W W 2
VAR (2) z358 &Sulyd dulys —Lawls
(¥ Jigs) bkl W D 0 VAR () 2358 a8l dulids o5k G
:( Variance Decomposition) -l wUsSs 1<y (Analysis of Shocks)
Dyl ) by

VAR giged dylpliad Olnia (7.4) @y sl JSEI1
Inverse Roots of AR Characteristic Polynomial
1.5

1.0 4

0.5 4

0.0 4

-0.5 —

-1.0

-1.5 T T T T T
-1.5 -1.0 -0.5 0.0 0.5 1.0 1.5

EViews7.0 zeby e slaze VU LIl slas © ybald

CMalall wloms OF 3} Lanal by s 3ig il 30l O iy odlel el JS o
G Uae o gl Y pdsedl OF gm0 Baogl 3505 s adi pddl meiy Al a o]
Al Sl pde ol clax) L)
s (o) J195 ) Sl S —o

oy el Gl e dme 3ol 3 o W pad) T alsall ladall A W e
& Bmise il sl (hgedl Slpane Jo Axly (Gl DA A dada) Uik SO
oW (B4 o3 Jsidls (8.4) o3, ISad)

244



(2011 -2002 )55l I ol | 9haid s J93 it DIt Il Tuslyd gl o1 ba

Adilgdall Ofpdl) Wkl Joiz : (5[4D @hy Josalt  Audladialt Sipdiql) Aabaut Jiga: (8.4 ) Wy sl JSII

Impulse Response to Cholesky (d.f. adjusted) — Responss of LOGEEETAZ to Choleskyr
Response of LOGBETAZ. = ore S p inmewanens
Period LOGBET.A2 LOGROEZ2 LOGROMAZ2
&
1 0.645114 0.000000 0.000000
2 0.154848 -0_ 150443 0167619 *
3 0. 201557 -0 264247 0.141483 =]
El 0107997 -0_2Z21090 0158101
5 0087928 -0_ 1955884 0127199 =z
5 0050103 -0_ 150454 0. 096352 —d
T 0040778 -0_ 115646 0060718
B 0.022505 -0_ 085966 0028802 - T r T T T T T
9 0 006423 -0 062890 0 001939 4 = = = = = o = - e
10 -0_ 007369 -0.044282 -0_018761 [ Lo CEET AR LOESROWME ——— LoERoeE |
Response of LOGROEZ2- HaEWrg?fé_Lgslflrﬁt?;rirﬂ'EEW
Period LOGBETAZ LOGROEZ LOGROAZ o
1 0 045638 0 627699 0 000000 =5
2 0.014454 0.357917 -0_134FF5 24
3 0.019648 0.241304 -0_1B67251 o
4 -0 023736 0 140237 -0 156763 az ]
5 -0.040F17 0.076483 -0_135402 o
5 -0_ 052888 0.046625 -0_107195
7 -0 053096 0 034074 -0 081557 =2
8 -0_047366 0.031282 -0_059062 -1 ]
9 -0_ 037962 0.031121 -0_040437F -az . . . . . . S :
10 -0 027466 0 030625 -0 025144 1 = S + S s - 5 2 10
| L e T AT et — e |
Response of LOGROAZ:
Period LOGBETAZ LOGROEZ LG RO 2 Response of LOGROEZ to Chaolesior
Oiee S . Do o Storms
1 0.003090 -0_ 001537 0.030023 -
2 0. 017024 -0 003475 0 045845 =]
3 0025934 -0_ 004045 0.052957 =]
El 0.031473 -0_ 006093 0.054430 =9
5 0.034105 -0.009395 0052139 =15
5 0033916 -0_012952 0047595 = ]
T 0.031649 -0_016050 0.0D41687 1
B 0. 027965 -0.018125 0035078 a
=] 0.023482 -0_019003 0.028237 -1
10 0.018690 -0_ 018746 0.021531 —= . - : . . . . .
1 = = 4 = = - = = 10
Cholesky Ordering: LOGBETAZ LOGROEZ2 | LS T e e — el |
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Variance Decomposition

Wariance Decomposition of LOGBETAZ:

Period S5.E. LOGBETAZ LOGROEZ LOGROAZ
1 0.645114 1000000 0.000000 0.000000
2 0.700629 B89.66535 4.611002 5.723648
3 0.788257 TT.37588 1488070 T.743422
4 0.840767 69.66265 19.95489 1034246
5 0.877024 6502705 23.36442 11.60853
B 0.897053 62 60462 2514575 12.24963
T 0.907429 61.38303 2619817 12.41881
8 0.912225 6080021 2681152 12.38827
9 0.914415 60.51427 27 15628 12.32945
10 0.915708 60.34991 27.31347 12.33662

Wariance Decomposition of LOGROEZ2:

Period S5.E. LOGBETAZ LOGROEZ LOGROAZ
1 0.629355 0.525845 99.47415 0.000000
2 0.736591 0.422388 9622975 3.347863
3 0.793344 0.4254585 9224410 T.3304486
4 0.821096 0.480746 89.03097 1048829
5 0.836684 0.699830 86.58011 12.72006
B 0.846464 1.074139 84.89431 14.03155
T 0.852721 1.446145 83.81270 1474116
8 0.856647 1.738644 8317964 15.08171
9 0.859005 1.924412 82.85495 1622064
10 0.860357 2.020281 8272147 16256825

Wariance Decomposition of LOGROAZ:

Period S5.E. LOGBETAZ LOGROEZ LOGROAZ
1 0.031132 6.752410 0.243638 93.00375
2 0.058076 10.563315 0427991 89.03885
3 0.082863 1496925 0.448578 8458217
4 0.104194 18.59139 0.625649 80.78296
5 0.121764 2145868 1.053441 TT. 48788
B 0.135683 23.52976 1.761015 T4.70922
T 0.146311 24 91464 2.T17786 T2 36758
8 0.154104 2575168 3.833173 T0. 41514
9 0.1595565 2618787 4.994882 68.81725
10 0.163163 26.35467 6.096471 67.54886

Cholesky Ordering: LOGBETAZ LOGROEZ LOGROAZ

ol gutsd J1g: (9[4]) @y At St

wWariance Decomposition of LOGBETAZ

Wariance Decomposition of LOGROEZ

Wariance Decomposition of LOGROAZ

\

= 3 4 L ] T B ) 10

LOGROEZ

LoGROAZ |
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6 BT LM Ly cbagad o) 0L 0 90 89.66 3 s 5 (Liy) oollzd) bl Lolas

2l 572 %0 o g0 el Bois Jo Wl Jaal sl Tes L 4,61 % s
ol pgo aallad) bl folas 3 55 (6 OF s ey, Joo¥ e ) Jaad ) Lo

5 JseVl e Bl Jumey cpplud) Boi> Jo Bl Jams S e e ST 8ls 055 a )
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;(Granger) 1,8 dpd! ot —luslu

bl G ol BMe demg (e e S (Grangery [ £1 a0 d.d) Lo p ity
& o @) STaLl ey ¢ iy oSl Sy 35y W= (3 23y (ROE ROA <BETA)
2R o op 313 Bl g o calase 055 Lo 1S L i By Sl ULy OF WL s
oo 3 ) el s o sl pe dorg OF G BLEYI s ST bz ¢l e all)
(Sl rll o3 SIS U] Oliase el LU Bd) BMe (3 B peds Ol pizaS Binfl) Sl
Rl 215 st ey sds Wl B¢ Ll s olinaS el gl 0 sua) =Y

LUl o s

Pi
dBeta, =, + Zﬂl dBeta, ; + 4 ........... “4.1)
i1
Pi
droa, =&, + Z'Bl droa,_, + fz,, e 4.2y
i1
Pi
droe, =v, + > x;droe_; + f3 ... 4.3
i—1
bi bi
dBeta, = o, + > 3, dBeta,_, + > _ ¢, dBroa, , + 4, 4.4
i=1 i=1
Pi Pi
droa, =5, + > _ B droa,_, + ) 6 Beta,_; + s, 4.5)
i=1 i=1
B bi
droe, = v, + IZ:l: z.droe,_, + ;ni dBeta, , + s, 4.6
Do el e ) Jamtnd Bg dedl Ll a2
P2
H, :Z:(pi =0
i=1
1 P4
Ho: > 6,=0

i+1

c oand) began o Clitns gyl il Qe pno ) e e 6T 28y lazes | 13) —

' Arture Charpentier, « Cours de séries temporelles, Théorie et Application», Dauphine
,université de Paris ,ENSAE ,P :6-7 .
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C bl g By ol (3 05ST deend) BV OB 5 U539 LoY1 a8y 03] LT -
Lot o BLdl 2350l L el Iy Bygiall jlantl pski s dl) ils L) ] s
o w3 i misd S ()l Ll Jlamily 1iay (O Cnelall il Jiall g glos
QU OBl oy i Al
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o
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(Granger ) 1 yat dusu)! sbeis 1 ks (7[4had, ot

Pairwise Granger Causality Tests

Date: 09/25/14 Time: 18:36
Sample: 1 39

Lags: 2
Mull Hypothesis: Obs F-Statistic Probability
LEROAZ does not Granger Cause LBETAZ 36 111100 034198
LBETAZ does not Granger Cause LROAZ 0.965934 0.39053
LEROEZ does not Granger Cause LBETAZ 3T 2.53923 009472
LBETAZ does not Granger Cause LROEZ2 012514 0.85280
LEOEZ does not Granger Cause LROAZ 36 0069391 093263
LROAZ does not Granger Cause LROEZ2 119737 0.31557

EViews7.0 meby e slaze VU LIl slae] @ phal

248



(2011 -2002 )55l I ol | 9haid s J93 it DIt Il Tuslyd gl o1 ba

Of >3 (ROA ) Jsa¥) e bl Jumey (L) bl Lelae o i) 889U el -
o (F) Bl b i il Jpabd o sy P00 =138 adsad 2 2
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ek IV e Bl Bl V) ks Lo Mg (OMizs) il (B 35509 2 am
ol o 3Ll (VAR) 235 piliig ledial)
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' Randy L. Haupt , Sue Ellen Haupt ,” Practical Genetic Algorithms”, Second Edition ,John Wiley
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. (Binary Encoding) Sl s .[1]
ol 550 5,8 oy, Bid) DLl (3 b st 3 dnsn ) Bl esT o e
(295005 ) Jo S oo s o G ¢ ) Slapyleb) (3 ol a3 anldssnl @ sl

Chromosome A [101100101100101011100101

Chromosome B|111111100000110000011111
: (Permutation Encoding) |t i [2]

3y Ansglly , 5) S 58 Saadl ol eVl o dldes 56 pgipng SIS sealil) e gl e 3
S5 AN plasiinly S0 L) joa et pajens S IS8 o JWI S L (s

: (Ordering Problems) 7| Pl 3 ssle Joold) s a9« JFQ\ pldsaly

Chromosome A|1 5326 47 98

Chromosome B|8 56 723 1 49

Chromosome AILIGH T

Chromosome BIIGTHL

. (Value Encoding) &) ey .[3]

Alag b ol am r ik 0 Bl paioag ST IS O Jtedl g sl s
Ladlas o AL o sy 2502 s 3ae Al OF ol 0l Sy b Al 85 S
slins L e Slegas 5= ol ¢ Oyl ¢ aaablsleY c 0 MBI e Ll o o

) joag pdsid gl Slagigng SI am g LU (SKals. ( Objects Complicated )

' . Rahul Malhotra, Narinder Singh & Yaduvir Singh, " Genetic Algorithms: Concepts, Design for
Optimization of Process Controllers”, Computer and Information Science Reviews, Vol. 4, No. 2;
March 2011, PP: 39-54.
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Chromosome A [1.2324 5.3243 0.4556 2.3293 2.4545

Chromosome B ABDJEIFJDHDIER JFDLDFLFEGT

Chromosome C| (back), (back), (right), (forward), deft)

o s s e 22 SIS sual B amy pdsnd gl LA (3 Bale pusiy
sl 3 dedsunnd) il ale Cold ¢ dnls duby Ilar ol s pget 1) by W8 e
Bigeas G2 OV degast AL el e padl Wi pisnd il e Jldy L L)

. ( Finding weights for neural network )

: (Tree Encoding) § o) ;00 . [4]

evolving programs &)kl C.a\jd\j Jreesiy w\.ﬁ Jiﬁu el e @J\ e adsiey
AV Jam e bad Bl 3l s (3 p9i5e9,S S 0sSy G~ . Or expressions

e pdoind Slagises S Jae QW) ISl L azpdl W 3 el of sl e ¢ objects

Chromosome A Chromosome B

~ ' do until |
. step| | wall |
(58) (y) | —— :

(+ X (/ 5y ( do_until step wall )

LISP az.iad, . (evolving programs)y — ashdl selpdl (3 Ao gl o g oil) Vs
dZ Wsgmn S, z3gad) g J2F Lgia galpdl OF 3y, Jtod o ¢l s pisizas
Gelar badie S Wby ¢ Laedl (3 300l s plusiaal ¢ Parsing (mobpd) 2 )
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2008-Q4 | 0,0175565 0,02121333 | 0,00584608 |0,0099011 |0,02178053 0,00449995 |0,02676883 |0,01814225 |0,02357635 |0,0218978 |0,01711827
2009-Q1 |0,0179 0,0214531 | 0,0000041 0,0095868 | 0,0218497 0,0032096 | 0,0263751 | 0,016374 0,0234238 | 0,0211234 |0,01612996
2009-Q2 | 0,017775 0,02603983 | 0,0027958 0,01028845 | 0,02255599 0,0078847 |0,02453133 |0,01800375 |0,02395135 |0,0214302 |0,01752564
2009-Q3 |0,01765 0,03062655 | 0,0055875 0,0109901 |0,02326228 0,0125598 |0,02268755 |0,0196335 |0,0244789 |0,021737 |0,01892132
2009-Q4 |0,017525 0,03521328 | 0,0083792 0,01169175 | 0,02396856 0,0172349 |0,02084378 |0,02126325 |0,02500645 |0,0220438 |0,020317

2010-Q1 |0,0174 0,0398 0,0111709 0,011 0,02191 0,0108 0,019 0,022893 0,025534 0,0223506 | 0,02018585
2010-Q2 | 0,017375 0,037475 |0,01142818 |0,01205 0,0233075 0,0090475 |0,0185 0,02366975 |0,0249005 |0,02326295 | 0,02010164
2010-Q3 |0,01735 0,03515 0,01168545 |0,0131 0,024705 0,007295 0,018 0,0244465 | 0,024267 0,0241753 |0,02001743
2010-Q4 |0,017325 0,032825 |0,01194273 |0,01415 0,0261025 0,0055425 |0,0175 0,02522325 |0,0236335 |0,02508765 | 0,01993321
2011-Q1 |0,0173 0,0305 0,0122 0,0152 0,0275 0,0149 0,017 0,026 0,023 0,031 0,02146

2011-Q2 |0,017275 0,028175 |0,01245728 |0,01625 0,0288975 0,0131475 |0,0165 0,02677675 |0,0223665 |0,03191235 | 0,02137579
2011-Q3 |0,017275 0,02585 0,01271455 10,0173 0,030295 0,011395 0,016 0,0275535 |0,021733 0,0328247 |0,02129408
2011-Q4 |0,01725 0,023525 |0,01297183 |0,01835 0,0316925 0,0096425 |0,0155 0,02833025 |0,0210995 |0,03373705 | 0,02120986




o S Baile

(bl | (gde ol witatl Jpo ROE Wttt @

RYB ANB CKB AUB CBD ADC FGB ABQK QNB DHBK ROE

2002-Q1 |0,156916 0,14609 0,18445 0,071906 0,158426 0,134233 0,120515 0,254163 0,116486 0,147813 | 0,1490998
2002-Q2 |0,16424725 |0,153189 0,186088 0,0771835 |0,1602765 |0,123279 0,12915175 |0,24703275 |0,11594675 |0,1587695 |0,1515164
2002-Q3 |0,1715785 |0,160288 0,187726 0,082461 0,162127 0,112325 0,1377885 [0,2399025 |0,1154075 [0,169726 |0,153933
2002-Q4 |0,17890975 |0,167387 0,189364 0,0877385 |0,1639775 |0,101371 0,14642525 |0,23277225 |0,11486825 |0,1806825 |0,1563496
2003-Q1 |0,186241 0,174486 0,191002 0,093016 0,165828 0,090417 0,155062 0,225642 0,114329 0,191639 |0,1587662
2003-Q2 |0,19510475 |0,18956125 |0,19827175 0,09639575 |0,1667565 |0,1081625 |0,150758 0,1928875 ]0,11692325 |0,20286825 | 0,16176895
2003-Q3 | 0,2039685 | 0,2046365 0,2055415 0,0997755 |0,167685 0,125908 0,146454 0,160133 0,1195175 |0,2140975 |0,1647717
2003-Q4 |0,21283225 |0,21971175 |0,21281125 0,10315525 [0,1686135 ]0,1436535 |0,14215 0,1273785 ]0,12211175 |0,22532675 | 0,16777445
2004-Q1 |0,221696 0,234787 0,220081 0,106535 0,169542 0,161399 0,137846 0,094624 0,124706 0,236556 | 0,1707772
2004-Q2 |0,426784 0,46451125 |0,38085975 0,20045025 |0,3223975 |0,34316425 |0,2383085 |0,20269 0,2699935 ]0,506413 | 0,3355572
2004-Q3 |0,631872 0,6942355 0,5416385 0,2943655 | 0,475253 0,5249295 ]0,338771 0,310756 0,415281 0,77627 0,5003372
2004-Q4 |0,83696 0,92395975 |0,70241725 0,38828075 |0,6281085 |0,70669475 |0,4392335 |0,418822 0,5605685 |1,046127 |0,6651172
2005-Q1 |0,260512 0,288421 0,215799 0,120549 0,195241 0,222115 0,134924 0,131722 0,176464 0,328996 | 0,2074743
2005-Q2 |0,437944 0,53018575 |0,36822325 0,22486675 |0,30436775 |0,36188925 |0,272119 0,2698255 |0,368576 0,515522 | 0,36535193
2005-Q3 |0,615376 0,7719505 0,5206475 0,3291845 ]0,4134945 |0,5016635 |0,409314 0,407929 0,560688 0,702048 | 0,52322955
2005-Q4 |0,792808 1,01371525 |0,67307175 0,43350225 |0,52262125 |0,64143775 |0,546509 0,5460325 | 0,7528 0,888574 |0,68110718
2006-Q1 |0,24256 0,31387 0,206374 0,134455 0,157937 0,195303 0,170926 0,171034 0,236228 0,268775 | 0,2097462
2006-Q2 |0,410272 0,4692555 0,3831525 0,22913225 |0,31511975 |0,32240225 |0,3266225 |0,3268855 |0,358116 0,45420725 | 0,35951655
2006-Q3 | 0,577984 0,624641 0,559931 0,3238095 ]0,4723025 |0,4495015 |0,482319 0,482737 0,480004 0,6396395 | 0,5092869
2006-Q4 | 0,745696 0,7800265 0,7367095 0,41848675 |0,62948525 |0,57660075 |0,6380155 |0,6385885 |0,601892 0,82507175 | 0,65905725
2007-Q1 |0,228352 0,233853 0,228372 0,128291 0,196667 0,175925 0,198428 0,19861 0,180945 0,252626 | 0,2022069
2007-Q2 |0,273962 0,37159075 |0,373926 0,22437225 ]0,31151325 |0,21017175 |0,333814 0,4036955 |0,35516975 |0,3817615 |0,32399768
2007-Q3 | 0,319572 0,5093285 0,51948 0,3204535 |0,4263595 |0,2444185 |0,4692 0,608781 0,5293945 |0,510897 |0,44578845
2007-Q4 |0,365182 0,64706625 |0,665034 0,41653475 |0,54120575 |0,27866525 |0,604586 0,8138665 |0,70361925 |0,6400325 |0,56757923
2008-Q1 |0,102698 0,196201 0,202647 0,128154 0,164013 0,078228 0,184993 0,254738 0,219461 0,192292 |0,1723425
2008-Q2 |0,1843235 |0,28415075 |0,30008525 0,2194155 ]0,28780975 |15,868671 |0,28474475 |0,3140535 |0,41629575 |0,402019 |1,85615688
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2008-Q3 | 0,265949 0,3721005 0,3975235 0,310677 0,4116065 |31,659114 |0,3844965 |0,373369 0,6131305 |0,611746 | 3,53997125
2008-Q4 |0,3475745 |0,46005025 |0,49496175 0,4019385 | 0,53540325 |47,449557 |0,48424825 |0,4326845 |0,80996525 |0,821473 |5,22378563
2009-Q1 |0,1073 0,137 0,1481 0,1233 0,1648 15,81 0,146 0,123 0,2517 0,2578 1,7269
2009-Q2 |0,177075 0,28795 0,303075 0,222475 0,2779 11,9589 0,2575 0,24125 0,474275 0,41335 1,461375
2009-Q3 | 0,24685 0,4389 0,45805 0,32165 0,391 8,1078 0,369 0,3595 0,69685 0,5689 1,19585
2009-Q4 |0,316625 0,58985 0,613025 0,420825 0,5041 4,2567 0,4805 0,47775 0,919425 0,72445 0,930325
2010-Q1 | 0,0966 0,1852 0,192 0,13 0,1543 0,1014 0,148 0,149 0,2855 0,22 0,1662
2010-Q2 |0,17685 0,3176 0,285 0,1102 0,302725 0,22345 0,2518 0,30375 0,444125 0,421 0,28365
2010-Q3 |0,2571 0,45 0,378 0,0904 0,45115 0,3455 0,3556 0,4585 0,60275 0,622 0,4011
2010-Q4 |0,33735 0,5824 0471 0,0706 0,599575 0,46755 0,4594 0,61325 0,761375 0,823 0,51855
2011-Q1 |0,1044 0,1787 0,141 0,0127 0,187 0,1474 0,1408 0,192 0,23 0,256 0,159
2011-Q2 |0,18465 0,3111 0,234 -0,0071 0,335425 0,26945 0,2446 0,34675 0,388625 0,457 0,27645
2011-Q3 |0,2649 0,4435 0,327 -0,0269 0,48385 0,3915 0,3484 0,5015 0,54725 0,658 0,3939
2011-Q4 |0,34515 0,5759 0,42 -0,0467 0,632275 0,51355 0,4522 0,65625 0,705875 0,859 0,51135
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RYB ANB CKB AUB ABQK QNB DHBK CBD ADC FGB Beta
2002-Q1 |0,8867791 |0,8420467 |0,07256657 |4,94398163 |-12,7489 16,9456947 |11,6646885 |-0,00214919 |-0,00120261 |-0,00241946 |2,260108
2002-Q2 |-0,485529 |-0,4579779 |-0,12873064 |-35,7460628 |4,08264 13,8743369 | 7,0191537 -0,00274722 | -0,00155802 |-0,0030827 | -1,18495
2002-Q3 [0,9917926 |0,66967236 | 0,21683999 |-12,5952 13,939 3,1117 10,2234769 |-0,00122283 |0,28995021 |-0,00136646 |1,684464
2002-Q4 |1,0443894 |0,66967236 |0,21683999 |-12,5952 13,939 3,1117 10,2234769 | -0,00122283 |0,28995021 |-0,00136646 |1,689725
2003-Q1 |1,09698619 | 0,59426935 | 0,59885506 |-32,9216304 |-2,0164 -9,56312 -16,070434  |-2,35049332 |-0,14088977 |1,75399936 |-5,901886
2003-Q2 | 0,47990853 | -0,7336624 |-0,04879594 |-4,40499589 |-2,0204 -9,257 -8,76601658 |-0,40078342 |-0,29544551 |-1,60888923 |-2,705605
2003-Q3 | 0,72750002 | 0,6907569 |0,54787403 2,19 -6,548 -5,821 -14,5144938 |0,33960561 |-0,59236364 |-0,91055582 |-2,389067
2003-Q4 |0,74386473 | 0,6907569 |0,54787403 2,19 -6,548 -5,821 -14,5144938 |0,33960561 |-0,59236364 |-0,91055582 |-2,38743
2004-Q1 | 0,76022943 | 18,5020321 | 0,5536796 25,393 4,5318184 15,2315532 | 3,90072764 |0,07457677 |0,08874962 |0,09530383 |6,9131676
2004-Q2 |0,0626696 |1,69576611 |1,64406728 |-19,2253 -2,2926 -14,528 -1,90851108 |2,08731713 |3,24928059 |0,26230574 |-2,8953004
2004-Q3 |0,90867906 | 0,41805291 |1,16016064 |-0,07136677 |4,357 -8,543 -2,16777434 |-6,60499828 |-12,7426608 |-15,8471199 |-3,913302
2004-Q4 |0,5263993 |0,41805291 |1,16016064 |-0,07136677 |4,357 -8,543 -2,16777434 |-6,60499828 |-12,7426608 |-15,8471199 |-3,951530
2005-Q1 |0,14411954 |0,39795902 |-0,01028929 |3,21322712 |1,18373801 |1,02402287 |2,01600748 |0,64914387 |0,05967992 |0,18192278 |0,885953
2005-Q2 | 0,78357803 |-0,0422494 |0,96465819 |-0,42756091 |0,42754721 [0,57967491 |1,08347084 |0,39236361 |1,21011 0,48932017 |0,546091
2005-Q3 | 0,86033678 | 2,00791258 | 0,39757882 |1,18386611 |0,64948066 |1,43089335 |1,44294038 |1,73619493 |4,48678161 |1,26317501 |1,545916
2005-Q4 | 0,64569443 |2,00791258 | 0,39757882 |1,18386611 |0,64948066 |1,43089335 |1,44294038 [1,73619493 |4,48678161 |1,26317501 |1,524451
2006-Q1 |0,43105209 | 0,14165462 | 0,62332879 |1,0130421 0,25291932 |0,19798253 |0,19495953 |0,67228444 |0,57377795 |0,31705903 |0,441806
2006-Q2 | 0,41299562 | 0,30959313 | 0,60794142 |-0,15504122 |1,15564923 |1,5191938 1,47384031 |1,33654345 |0,54649468 |-0,02497041 |0,718224
2006-Q3 |-0,069575 |0,28830242 |0,89820986 |-0,30758595 |-0,2076811 |-0,49842605 |-0,58029931 |0,4156536 1,58226006 |0,44212491 |0,196298
2006-Q4 | 0,33807531 | 0,28830242 | 0,89820986 |-0,30758595 |-0,2076811 |-0,4984260 |-0,58029931 |0,4156536 1,58226006 |0,44212491 | 0,237063
2007-Q1 |0,74572562 |1,00826792 |-0,59665257 |1,16471795 |0,18190403 |8,00724186 |1,32392306 |0,60818785 |1,15017466 |1,06766365 |1,4661154
2007-Q2 |0,04887789 | 0,15023106 |-0,58673138 |2,55136787 |0,03201741 |-2,40784548 |1,88704844 |0,62046118 |0,87969954 |0,73553412 |0,39106606
2007-Q3 | 0,88338724 | 0,55681458 | 0,98013276 |0,82488884 |-0,44671799 |0,96227259 |-0,01091225 |0,33391459 |0,55672161 |0,83999249 |0,54804945
2007-Q4 |0,83140328 | 0,55681458 | 0,98013276 |0,82488884 |-0,44671799 |0,96227259 |-0,01091225 |0,33391459 |0,55672161 |0,83999249 |0,54285105
2008-Q1 |0,77941931 |1,46016055 |2,21473731 |1,348397 0,49277711 ]0,59892974 0,45546691 |1,15801875 |0,39052297 |1,26295972 |1,01613894
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2008-Q2 |1,26103149 |1,15487261 | 1,10645001 |1,28819489 |0,28430331 |0,80877961 |0,76231387 |0,71322155 |0,81134362 |1,21799612 |0,94085071
2008-Q3 |0,52126452 | 0,73793294 |-0,01002979 |-0,74613116 |0,59166853 [0,93276725 |0,71697484 |2,05348334 |-0,57174735 |-0,613676 0,36125071
2008-Q4 |0,59321811 | 0,73793294 |-0,01002979 |-0,74613116 |0,59166853 |0,93276725 |0,71697484 |2,05348334 |-0,57174735 |-0,613676 0,36844607
2009-Q1 |0,66517169 |1,49858456 |0,42781499 |3,9012622 -2,00182577 |-1,84071999 |0,45907352 |-0,2003341 |-0,61540792 |-0,22079058 |0,20728286
2009-Q2 |-0,424054 |0,95332788 | 0,38449396 |3,21523578 |0,26506553 |-0,13680112 |0,12270287 |1,74809848 |0,78708555 |-0,24765912 |0,66674958
2009-Q3 |1,71818637 |1,01788766 |-0,16970139 |0,5661167 2,00898936 | 0,039303 -0,0085233  |-0,10377185 |-0,60741644 |0,62844768 |0,50895178
2009-Q4 |1,55134117 |1,01788766 |-0,16970139 |0,5661167 2,00898936 | 0,039303 -0,0085233  |-0,10377185 |-0,60741644 |0,62844768 |0,49226726
2010-Q1 |1,38449598 | 0,93757999 |0,42217165 |-4,43921005 |-0,5542115 ]1,16369114 |0,32380913 |-0,85142227 |1,79419671 |0,66773435 |0,08488351
2010-Q2 |0,44262388 | 0,43617478 |1,18702094 |1,81710304 |-0,0193282 |0,39509127 |0,76227075 |0,43489056 |1,43032535 |0,67485587 |0,75610282
2010-Q3 |0,81491084 | 1,65769666 | 0,22179993 |1,60269505 |-1,78761992 |-0,18795252 |-0,00704834 |0,0028559 3,00284266 | -0,02611633 |0,52940639
2010-Q4 | 0,75329555 | 1,65769666 | 0,22179993 |1,60269505 |-1,78761992 |-0,18795252 |-0,00704834 |0,0028559 3,00284266 | -0,02611633 |0,52324486
2011-Q1 |0,69168026 | 0,52441148 |-0,03955929 |2,14218376 |-0,05740234 |1,18389951 |-0,10751273 |0,23109265 |0,88996926 |1,21264566 |0,66714082
2011-Q2 | 0,27110939 |-0,1044777 |-2,44946614 |1,619157 0,66699776 |0,31119709 |2,15138981 |-0,06177258 |0,23002147 |0,31595919 |0,29501155
2011-Q3 | 0,50055072 | -0,3630653 |-3,13464838 |-0,24769853 |-0,58753177 |-0,16364138 |0,19661552 |-0,96794229 |0,44695269 |-2,35171516 |-0,6672124
2011-Q4 |0,43893543 | -0,3630653 |-3,13464838 |-0,24769853 |-0,58753177 |-0,16364138 |0,19661552 |-0,96794229 |0,44695269 |-2,35171516 |-0,6733739
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1021,9 531,8 479,7 20,1 638,9 2602,2 1298,4 0 360,5 2002
1072,2 516,9 614 48,7 731,6 3442,6 1453 0 622,9 2003
1276,2 4471 591,5 22,8 781 4169,1 2029,5 54,7 494,9 2004
13712 467,9 769,8 19,1 932,8 5137,5 2538,5 51,5 534,3 2005
1702 608,9 1069,6 36 1427 6052,4 3288 51,3 694 2006
1899,8 1071 1366,8 14,6 2408,7 7092,7 5001,9 58,9 1219,9 2007
2285,4 1465,2 1673,9 12,4 2762,1 7866 5965,5 111 1523,1 2008
2260,7 1500,9 17242 12,4 2903,7 8386 6597,3 217,8 1504,4 2009
2299,1 1617,4 1756,3 8,9 2837,2 8457 6466,1 2111 1547,8 2010
2313,1 1736,8 1727,3 10,7 2492,9 8730,3 6680,2 198,4 1511,8 2011

17501,6 9963,9 11773,1 205,7 17915,9 61935,8 41318,4 954,7 10013,6 goend |
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66,2446675 | 34,473935 | 31,0965525| 1,3029825 41,4166925 168,687615 84,16878 0 23,3694125 2002
58,0789296 | 27,9994392 | 33,259152 2,6379816 39,6293088 186,4787568 | 78,706104 0 33,7412472 2003
71,9342892 | 25,2012386 | 33,340489 1,2851448 44,021846 234,9954906 | 114,394797| 3,0832202 | 27,8955334 2004
102,697395 | 35,0438384 | 57,6549408 | 1,4305136 69,8629888 384,7782 190,123496 | 3,857144 |40,0169328 2005
146,012878 | 52,2369221 | 91,7599144 3,088404 122,420903 519,2293436 | 282,074232| 4,4009757 | 59,537566 2006
162,222022 | 91,451619 |116,709685| 1,2466794 205,6764843 605,6385603 | 427,107239 | 5,0294121 | 104,166041 2007
173,66069 |111,336152|127,194639| 0,9422388 209,8836927 597,713742 | 453,300449 | 8,434557 | 115,7358 2008
139,209385 | 92,4224202 | 106,172788 | 0,7635672 178,8040386 516,393108 | 406,248539 | 13,4116884 | 92,6379432 2009
124,650305 | 87,6905758 | 95,2213171| 0,4825313 153,8244724 458,513169 | 350,572544 | 11,4452087 | 83,9170726 2010
120,211807 | 90,261496 | 89,767781 0,556079 129,556013 453,713691 347,169994 | 10,310848 | 78,568246 2011
1164,92237 | 648,117637 | 782,177259 | 13,7361222 1195,09644 4126,141676 |2733,86617 | 59,9730541 | 659,585795 £ gud |
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Correloqgram of BET &

Crate: 0412014 Time: 0052
Sample: 1 40
Included observations: 40
Aautocaorrelation Fartial Correlation A Pz -Stat Prob
1 H 1 | 1 0.0F9 0079 026857 0806
O 1 1O 1 2 -0.081 -0.088 O0.8575 0757
O 1 LI 5 1 3 -0.093 -0.031 0.9522 0.313
[ 1 1 1 4 -0 194 -0.191 2. 7124 0.807
1 /11 1 /1 5 0231 0259 5. 2731 0.383
1 ] 1 /1 1 5 0.254 0195 S8.4760 0.205
1 1 1 1 ¥ 0.011 -0.019 &S_48520 0.292
1 1 1 1 8 -0.022 -0.004 S.5071 0.336
O 1 1 1 1 9 -0.097¥ 0.025 90153 0.436
O 1 1O 1 10 0118 -0.097 9.7923 0.459
O 1 ] — 1 11 -0 130 -0.271 10765 0.463
1 il 1 1 1 12 0.048 O0.0068 10903 0537
O 1 1O 1 13 -0.0850 -0_111 11124 0_800
1 O 1 1O 1 14 -0.047F -0.092 11_265 0.6865
1 1 1 1 15 -0.014 -0.024 11279 0733
O 1 1 a 16 -0_.086 0.093 11.537 0772
1 1 1 i 1 17 0.003 0.055 11.58383 0.824
1 1 1 1 1 18 0,017 0.025 11.6811 0.867
1 1 1 | 19 -0_.008 O0.079 11.6816 0_.901
1 1 1 1 20 0,000 O0.01F 11.6816 0.929
Correlogram of RIOE
Crate:- 047512514 Time: 21:-23
Sample: 1 40
Included observations: 40
Aautocorrelation Fartial Corraelation A PaaaC 2-Stat Prob
1 — 1 — 1 0,689 0.63%29 20443 0.000
1 — | LI 1 2 0375 0190 26655 0.000
1 [/ 1 1 O 1 3 0,150 -0.051 27V.635 0.000
1 a 1 3 1 4 0,091 0120 23075 0.000
LI 1 | — 1 5 -0_.065 -0.2965 28_281 0.000
L 1 1 0 1 6 -0 120 0. 107¥ 28.992 0.000
1 0 1 1 [/ 1 ¥ -0.049 0162 29 115 0_.000
1 1 [ 1 8 0.004 -0.158 29116 0_.000
1 i 1 1 1 9 -0.036 -0.019 29 134 0.001
1 O 1 1 O 10 -0.042 0030 29 285 0.001
1 i 1 LI 1 11 -0.032 -0_129 29 345 0.002
1 1 1 [/ 1 12 0,022 0165 29 376 0.003
1 1 O 1 13 -0.006 -0.0F9 29 373 0.006
1 1l 1 1 il 1 14 0.032 0,042 29 444 0.009
1 1l 1 1 1 15 0033 0,010 29 516 0.014
1 1 1 LI 1 16 0.029 -0.030 29 574 0.020
1 1 1 3 1 17 0021 0128 29 606 0.029
1 1 O 1 18 0.014 -0.0F8 29 620 0.041
1 1 1 1 19 0007 -0.023 29 624 0.057
1 1 1 3 1 20 0.000 O.104 29 6524 0.076
Correlog ram of DfROE)
Date: 041214 Time: 21:25
Sample: 1 40
Included observations: 39
Autocorrelation Fartial Correlation A FPaC Q-Stat Prob
1 1 1 1 1 -0.001 -0.001 7F.E-05 0.993
O | O 1 2 -0.140 -0.140 0.8523 0.653
[ — | | m— 1 3 -0.282 -0.288 4.3804 0223
1 1 1 1 1 1 4 0177 0162 5.8160 0.213
I O | [y — 1 5 -0.154 -0.260 6.9324 0226
O | 1 O 1 6 -0.108 -0.162 7V.500F 0277
O 1 LI 1 T -0.086 -0.070 TF.9644 0.336
1 3 O 1 8 0.122 -0.087 B8.7285 0.366
1 I | O 1 9 -0.037 -0.108 B8.8004 0456
1 O | O 1 10 -0.043 -0.11F 3.9024 0.541
1 O | O 1 11 -0.042 -0.111 9.0014 0.6822
1 1 | O 1 12 0.043 -0.126 91126 0.693
1 ! O 1 13 -0.025 -0.136 914397 0.762
1 ! 1O 1 14 0,002 -0.100 91555 0.821
1 | O 1 15 -0.003 -0.137F 91560 0.869
1 | [ - 1 16 -0.000 -0.183 91560 0.907
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1 ASauagrmrented DhbDiockey-Fuller Unit Root Test om BET S8

rHull Hypothesis: BETA has a unit root
Exxogenous- Constamnt., Limear Tremnd
Lag Length: 4 (Sauatormatic based on SIS WSS SaS=9)

t-Statistic Prob_ =~
SASugrmented Dickew-Fuller test statistic -2 A4 1S513 o 3299
Test critical values: 125 lewel —1 2 FiE e
520 lewel -3 5944259
1026 lewel -3 204599
“Plackinmon (1996} one-sided pwvalues
SAugrmented Dickeyw-Fuller Test Eqguation
Dependent Wwariable: DM{BE T.A)
rMethod: Least Sguares
Date - 049712014 Time- Z20-20
Sample (adjusted): & 40
Included cbsaervation=s=: 35 after adjustments
wariable Coeflicient Std. Error t-Statistic Prokb_
BET.Ad-1) -1 2307 7= 0O 493929 -2 42 1ES13 O o189
DB ET. 213 O 311282 O . 3IsrFrsa3= O S03063 O 4287
DB ET A -23) O_ 199772 D_313555 oS3 T119 O_sSZ2az
DMBET A -3)3) 0O 0142635 o 241372 O o0os9091 O 9533
DB ET A 43 -0 150319 151555 -1_ 1185323 0. 2y2s
-1 09115 O 993124 -1 _ 09721 [0 =g = Ry =
ETRERC ) O 054954 O 0431352 1 Z27y=2s23 O 2135
R-sguared 0O 58023 PMMean dependent wvar O 14492356
Adjusted R-sguared 0 490289 S5 D dependent war 2 a87y0143=
S E. of regression 1. 534929 SASkcaike info criterion A _ 22ETA
Sum sguared resid 949 2505 Schwwar= criterion 4 539oE15
Log likelihood -5F _ 00305 F-statistic 5 450744
CDurbkin-WwWwatsomn stat 2. 151957 Prob{F-statistic) O 000235
| Aaugrmented Ddvockey Fuller Unit Root Test om BET.A
FMull Hypothesis: BEETA has a unit root
Exogenous: MNone
Lag Length: 4 (DAauatomatic based on SC. WAKL SAS=59%
t-Statistic FProb._ >
SAugrmented Dickeyw-Fuller test statistic -2 243717 0. 0259
Test critical values:- 125 lewvel -2 532688
S2% lewel -1_ 950537
10246 level -1 _ 511059
MMiackinnon (1996 one-sided powvalues
Sugrmented Dickey-Fuller Test Eguation
Crependant “Wariable: DMBET. &)
MMethod: Least Sguares
Date- 04512014 Tirme: 20-22
Sample (adjusted): & 40
Included observations:- 35 after adjustmeaents
Wariable Coeficient Std. Error t-Statistic FProb._
BEBETA-1) -0 _FB8TF 106 O 3503049 -2 243 F 1T o 0324
CDHMBET A0 -13) -0 _ 01425 0 292386 -0 048719 0O 9515
CDMBET S0 -23) -0 044143 0 2483826 -D_ 1 FFa426 0O_ss04
CDMBET.SG-3)) -0 _ 155083 O _Z007FEe3 -0 FFF430 0. 4430
CDMBET. S0 13y -0 28583 O_14s080 -1._ 838599 O 07Fs9

R-sguarsed
Adjusted R-sguaraed
S E. of regression
Summ sguared resid
Log likelihood

O 554085
0. 4946529
1827100
100 1489
-8 _ 0607 7T

Plean dependaent war
S D dependaent war
Akcaike info criterion
Schwar= criterion

Durbin-WwWatson stat

0. 149386
2 57F0143
A4 _ 1 FA901
A4 _39F0O0Dg
2. 351468

Awgrmented Dnoeckey-Fuller Unit oot Test om BET.A

Full Hypothesis: BETS has a unit root
Exogenous:- Constant
Lag Length- 4 (MSutormatic based on SHC

P SS =S

t-Statistic Prob_ =
Sauangmented Dickew - Fuller test statistic -2 F1E856 0O 2035
Test critical values:- 12% lewvel -3 . 632900
5 2% lawel -2 945404
102 laewel -2 6128574
Mlacklinmnon (1995) one-sided pwvalues._
SASaugrrmeaented Dickeyw-Fuller Test Eguation
Dependent Wariakble: D(IBET.A)
PMethod: Least Sguares
Crate: 045125174 Tirme: 15-49
Sample (adjusted)- & 40
Imncluded observations: 35 after adjustrments
ariable Coeflicient Std. Error T-Statistic FProb_
BEBETAd-1) -0O_Fa90293 O 355171 -2 2185856 00345
DB ET A -1) -0_ 010453 o _Z2Za9s950 -0_ 035234 Lo = S |
DB ET.A-2)) -0_ 041034 O _ 252707 -0O_ 162377 o_s7F=21
DB ETS -3 -0 154535 o 2033520 -O_FSssS193 o 4545
DB ET. A —4)) -0 _2aeTOcS O 148330 -1 _sS00501 O oSz
= O_ 109540 o 313803 oO_=F4a49071 O _FZ2Z295

R-s=guared
ASadjusted R-sguared
S E. of regression
Sum sguared resid
Log likelihood
Durbin-YWwWatson stat

D_sSs55950
O 472390
1. 354443
D9 TI2o9854
BT _ 93739
2. 362227

fMMlean dependasnt wvar
S D dependaent war
Mkraike info criterion
Schwwar= criterion

F-statistic

FProb(F-=tatistic)

D_1A49336
2. 5870143
g 2o2FaEs
A A4S 52
F_o2e1ae03
O_000152
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Awugrmenibed Dhocklkey-Fuller Unit Roolt Test on ROW

rHull Hvpothesis:
Exogenous: (CConstant
Lag Length:

RO has a unit root

1 Cauutormatic based on S WAL SS=9)

T-Statistic Frobb =~
SASugrmented Dickew-Fuller test statistic -2 0354911 oO_Z27VoF
Test critical values: o lewel -S3.e1s5558
5246 laewel -2 941145
1026 lewel -2 6092066
*Plackinmon (19296) one-sided pvalues_
Aougrmented Dickew-Fuller Test Eguation
Dependent Wariable: DNROWS)
FrAMethod: Least Sguares
Date- 049512014 Tirmee- 20-50
Sample (adjusted): = 40
Included observations:-: 38 after adjustrmeaents
wariable Coeflicient Std. Error -Statistic Frok.
RO -1 -0 _ 00232 O o0zZ29s57Va -2 0354111 o 049493
RS —1 3 O FA1Z256 O _ 112253 5 5034435 O OO0
L O 00M=TFsS O 000G 7T Z2. 005123 o_0oszZ27

R-=guared
Adjusted R-sguared
S E. of regression
Sum sguared resid
Log likelihood
Durbin-Wwatson stat

0 554030
0. S3Z917F1
O 000 TF4S
1 _ 96E-05
221_ 144435
2. 099959

FrMean dependant war
=D dependaent war
Adbcailke info criterion
Schwar= criteriomn
F-statistic
Frobb(F-statistic)

2 69E-05
0001103
-11_ 451320
-1 _ 35202
22 54501
O 000000

Auongrmented DbDdiockey-Fuller Unit Root Test om RO

rull Hypothe sis-
Erxogenous- (Constant.,

Lag Lengthi-

RO has &a unit root
Limnear Tremnd
1 Aauatorrmatic based omn S, WLASSKL SOCS=—52)

t-Statistic

Frokk =

Augmented Dickeyw-Fuller test_statistic

= A925 71

o 3297

est critical values-

125 lewvel
5256 lewel
102 lewel

- 219125
-3 533083
-F 198312

“MWlackinnon (1996) one-sided pvalues_

Augrmented Dickew-Fuller Test Equation
Dependent Wariakie: HROWS)

PMethod: Least Sguares

Date: 04 12014 Tirmee: 20:-52

Sample (adjusted): I 40

Included ocbservations: 38 after adjustrments

wariakle Cosfficisent Std. Error t-Statistic FProo.o
RO -1 -0 Os=s0111 D O0=2136 -2 _ 4928571 oO_O1FF
DRSS -1 b o F1544s o 111554 S_Zoa4521 O_ 0000
L O OoZ=Z=0A1 O OOoossS0 =2 A99995 O _O17FAa
S TRErRITD1) -1 _F9SE-0S 1 23IE-05 -1 _AG0293 O_ 1534
R-sguared O S5S929S07F Plearn dependaent war =2 s59E-05
Adjusted R-sguared O 553514 S D dependaent war O O0O011035
== E of regression O OO0 F 3T Sbkraike imnfo criterion -11 _ 459250
Surm sguared resid 1 SsSE-05 Schwar= critericon -11 31713
Log likelihood 222 3006 F-statistic 165 29596
Durkzimn-WwWatson stat 2 128993 FProb(F-statistic) O o000
Augrmmeeaented Do key Fuller Unit Root Test om RO
r<ull Hypothesis: ROS has a unit root
Exogenous: Mone
Lag Length: 1 (“Auauatomatic based on S WASKLSCS=5)
t-Statistic FProb_ =~
Sugmented Dickew - Fuller test statistic -0 41555 O_s5549
Test critical values- 126 laewvel -2 627238
525 lewvel -1_ 949356
1028 laewvel -1 611469
“PMackinmnon (1996) one-sided povalues._
Aaugrmented Dickew-Fuller Test Egqguation
Dependent Wariable: MRS
Method: Least Sguares
Date: 04512514 Tirme: Z0-55
Sample (adjusted): 3 40
Included observations: 38 after adjustments
Wariable Coaefficient Std. Error t-Statistic Prok_
ROuwa -1 -0 001859 0005444 -0 _341588 0. F346
L T e PN S T ) O F 17540 O_ 115217 5. 174150 o000

0. 514005
0. S50050E
O 0007 TFe
2. 19E-05
219 07F7a87F

R-sguared
SASdjusted R-sguared
S E. of regression
Surm sqguared resid
Log likelihood

A kcaiboe

Prean dependaent var
S 0D dependant wvar
info critericon
Schwwar= critericon

Durbin-YWwatson stat

2 69E-05
O 001103
-11_ 42520
-11_3=Z901
1. 944408
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SAaugrmented Dhvclkey Fuller Uniit Root Test on ROE

rdull Hypothesis: RIOE has a unit root
Excogenous- Constant., Limear Tremnd
Lag Length: O (Suutormatic bbased on S . PSCHL SaCS—59%

tT-Statistic

Frolo. ™

SAaugmented Dickeyw-Fuller test statistic -2 53414149

0. 2583

Test critical wvalues- 1<% level -1 211368
S22 lewvel -3 . S52975S
1026 lewel - 195411

“Mflacklimnmon (1996} one-sided pvaluaes

SAouagrmented Do kew-Fuller Test Eguation
Dhependent Wariable: DNROE)

rMMethod:- Least Sguares

Drate- 049512014 Tirme- 271 -05

Sample (adjusted): 2 40

Included observations: 39 after adjustrments

wWariable CToefficient Std. Error t-Statistic Frob
RO E-1) -0_3291 65 O_12Z29951 -2 5344149 o_ o129
L O 118063 0. 238557 O _ 43565523 O _s295
EmTRRERDCT ) O 00575 S O oO10852 O 5306823 O 59359
R-sguared o 152972 FrMlean dependaent war O 009288
Audjusted R-sguared o 115471 S D) dependent war oO_Fraasa1
= E. of regression O_FZ23133= Sbcailke info criterion 2. 2FTF132
Surm sguared resid 19 0565641 Schwwar= criterion 2_ 405104
Log likelilhhood -1 1 _ 4041 F-statistic 3 5044670
Crurkeimn-Ywatsomn stat 1. F3I3303 FProb{F-statistic) O 044057

Aaupgrmrenited Do klkey-Fuller Uniitk Root Test om ROE

rdull Hypothesis: RIOE has a unit root
Exxogenous: Constant
Lag Length: O Suatormeatic based on SIS MAKLAASAAS =90

T-Statistic Frobb_ =™
Augmeaented Dickew-Fuller test statistic -2 5619351 0O 0973
Test critical values: 126 lewel 3510453
5246 lewvel -2 933937
1025 laewel -2 _ 607932
*flackKinmon (19956) one-sided pvalues
LAougrmented Dickew-Fuller Test Eguation
Dependaent “Wariable: DMROE)
Plethod: Least Sguares
CDrate- 04072074 Tirme- Z21-00
Sample (adjusted): 2 40
Included cobservations: 39 after adjustments
Wariakble Coefiicient Std. Error t-Statistic FProb.

-0_30949 249

ROE(-1)
- 0. Z21F9 17

O 113130
0140265

-2 519351
1. 553608

O_ o127
o_ 1284

R-sguarsd O 156426 FrMlean dependaent war O o09288
Aadjusted R-sguared O_ 133627 S DO dependaent wvar o FrFra4s41
S E. of regression O_TF21029 Sbkcaike info criterion 2. 233647
Surm sguaraed resid 19 23659 Schwar= criterion =2 I 1Taeg9ss
Log likelihood -1 _S55&11 F-statistic S_Ss 1001
CDurbkin-Wwatson =tat 1. 751782 Frobx(F-statistic) O 012695
Auagamented Dickey-Fuller Unit Root Test on ROE
MHull Hypothesis: ROE has a unit root
Exogenous: MNone
Lag Length:- 0 (Automatic based on SIC, MAXKLSGS=9)
t-Statistic Prob_ =
Aaugmented Dickew-Fuller test statistic -2 072203 o 0381
Test critical values: 126 lewel -2 625606
526 lewvel -1_94950%9
1026 level -1.611593
*MMackinnon (192958 one-sided p-values._
Aaugmented Dickeyw-Fuller Test Eguation
Crependent Wariable: OD{ROE)
PMethod:- Least Sguares
Date: 0451214 Time: 2106
Sample (adjusted): 2 40
Included cbservations: 39 after adjustments
Wariable Coeficient Std. Error t-Statistic Prok.
ROEC-1) -0_ 205209 o.099029 -2 0F2203 o045

O_ 101395

R-sguared
Adjusted R-sguared
S _ E. of regression
Sum sguared resid
Log likelihood

o_ 101395
0. 734319
2049053

-2 FEad42

Mean dependent wvar
S D) dependent wvar
Akaike info criterion
Schwar=z criterion

Durbin-WWatson stat

Q. 0092as
O_Frac41
2. 245560
2. 288216
1_ 816846
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I Aaugrmented Dhckhey - Fuller Unik Root Test omn DNEE T
rMdull Hypothesis=s: DMBETA) has a unit root

Exogenous: Constant

Lag Length: 2 Mutormatic bbased on SiC. AL SS=—59)

T-Statistic Prob_ >~

ASsaugmented Dickew Fuller test statistic

-1 S9DITESE oo [ o o e
Test critical values- 12% lewvel -3 52657354
526 lawel =2 9458542
1T0%5% laewvel 2. B11531
“Plackinmnon (1996} one-sided pwvalues
SASugrmented Dickew-Fuller Test Eguation
Chrependaent Wariable: DMIIBETAS )
Method:- Least Sguares
Drate- 094514014 Time- 20-50
Sample (adjusted)- 5 40
Included observations: 36 after adjustrments
wariakble Coeflicient Std. Error T-Statistic Frok._

D{EBE T 1))

DB E T.A-1).2)

DB ET.A0-2).2)
Lo

-2 082618
05344597
O_ 156956

-0 09250

O 417043
O_F07F9aF
O_1FOs549
0. 430309

—_S993ITES
1. F3IES323
O_ 9192762

-0 215526

O _ OO0
o_09zZ1
03646
o_sS307

R-sguared

o_F2y3o

Mlean dependaent wvar

SAdjusted R-sguared
= E of regression
Surm sguared resid
Log likelihood
Durin-WJyatson stat

O_7FOoO1834
= S83ITET
213 _ 8205
- 83 _ 13407
1. S36T733

S D0 dependaent war
Abraibke info criteriaon
Schwwar= criterion
F-statistic
Frob{F-statistic)

-0 000317
A4 _F3I1TFa1
A 840 7FsS2
S O1sST2s
28 _ 45139
O 000000

SAuaagrmented DhbDickey - -Fuller Uniit Root Test on DMEBET A

Mull Hy pothesis: CMEBETA) has =@ unit root
Exogenous- Constant. Linear Trend
Lag Length:- & (Mutormatic based on SIS WLaskl oS —=90)

T-Statistic

Probk_ =

LAaugrmented Dic ke

O o01s

Fuller test statistic
1

est critical values- =

lewre] — B2 T3S
55 lewel -3 . SS52Z97 =
10256 laewel -5 Z2Oo0954a4=

“Packimnmnon (1996) one-sided povaluss_

Sougrmented Dhickeyw - Fuller Test Eqguation
Dependaent “Wariable: DIBE TS 23

PMMethod: Least Sguarae=s

Chate - OA5 140514 Tirme- Z20-52

Sample (adjusted)}: 8 40

Imncluded observations- 33 after adjustrmeaents

wariakle Coeflicient

Std. Error t—-Statistic Frok.

DB ET. A0 -1 -5 27O rFa4s 1 083733 —1 =BS54 95 35 O o000

DB ET.a-13.2) 3 2585854 O 9202208 3 Ss3IF7118 O 0015
CMBET S -2y 2) =2 304037 O FOoO3430 S 252313 O 0033
DB ET A -33.2) 1 A4Sz =Z232 O_SZ280 74 Z2.7Vve14a413 o010
DB ET A3 =2 O SO0STFeo O _S44153 1 Fea8s33ZT O o591
CMMBET S-S5 2) O 11053 O 158217 O _s929253 O 4908

— 1. ZF21=31 o SSsSvs1 T 1. 5822322 o 1173

T TRErRDC Y —0_ OS2 T O O0OZFa41 72 -1 a4 1 S92E O _1&17F
R-sguared O _Ss0so= Pl=ann dependent war -0 009 7F 7o
Adjusted R-sguared O =213 25 = D dependent war =@ Z33Aa4555
=S_BE. of regression 1 .S Z29E9-1 Akcamiboe info criteriocn = 2S5 3IZIZI T
Surm sguared resid = LEBS99S Schwwar= criterionmn = S16 127
Log likelihood —-62 18006 F-statistic = OS5 58
Durbimn-WwWwatsomn stat 2 1944594 Frob(F-=tatistic ) O OoO00000

Augrmented DNMockey -Fuller Unit Root Test om DMEBETA)

rHMull Hypothesis: DMBETA) has a unit root
Exogenous- MNMonea

Lag Length: 2 (Sauatormatic based on SIS, WAL SaS—9)

T-Statistic

FPro *

SASaugmented Do ke —Fuller test statistic -5 054385

O o000

Tes=st critical values- 126 level -2 630762
52 laewel -1 250394
10 laewel -1 _61120=

MfMlackKinmnon (1995 one-sided powvaluses.

SASaugrrmented Do keyw-Fuller Test Eguation
Dependaent Wariable: DNMBETAS 2)

PMethod: Least Sguare=s

Date: 045155174 Timmee: Z22-34

Sample (adjusted): S 40

Included observations: 36 after adjustrments

wWariable Coefficient Std. Error T-Statistic

FProb.

DB E T3}
DEBETA-1).2)
DIEETA-2)_2)

-2 0850937
0O 533953
O 155325

O 410906
O 303446
ao_ 15141

-5 0654385
1. 7Fs5s9529
O _S9Z29747

O_ 0000
O 0s7F T
O_359>=

R-sguared
Aadjusted R-sguared
S E. of regression
Surm sguared resid
Log likelihood

O 725995
O_7F1044%
2. 5465124
215 9307
-—S83_16501aS

Abkaike

PMean dependaent wvar
=D dependent war

iNnfo criterion

Schwar= criterion
Durkin-WwWatson stat

-0 000317
4 _FI170OA
g4 _ TFees T T
4 D18637T
1. S85479
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Avprgrrmrenbed Dackeywy Fulleaer Unitit Rool Test om RO 2 )

rduall
Excogenm o ul =
Lag Lemngth:-

Hwpothesis: DRSS 2 has a unit root
Constamnt., Limnear Tremnd
O Coutormatic bbased o S PRl Sl S—5)

T-Statistic Frobb_ =

Acuaacgrmented Tickew-Fuller test statistic -5 ATFTEG 43 O _oOooO00

Test critical valuses- 125 lewel — Z22xEE15
= 2a lawel = e B =S e ey |
10250 laweal -ZF 200320

“PlackKinmnmnmon (12929656 one-sided powaluses

Aauagrrmeeented Do keyw-Fuller Test Eguation
Crependaent “Wariabkle: MRS S

PfMethod: Least Sguares

Crate- 09577 7513 Tirmvve=- OO-0O1

Sarrmple (adjusted): 4 40

Inmncluded observations=s:-: 37 after adjustrments

wariabkle Coefficient Std. Error T-Statistic Frob

O_ o000
0O 9307
0O _S9s54>

5 _ A4 Ve a3
-0 08 Fs63
O O0Os5SFsS7FTs

O_1Fyosss
O O00313
1 S35E-05

11045493
-2 FTAE-0O5S

MR -1 32}
— B
T EOE-O7F

R TRERD T

R-—sguarsd FrAean dependaemnt war —=_FEesE-O0S

Avdjusted R-sguared O _s5Z25993 S DD dependaent war O 00125 3=

S_E. of regression O_O0O0sSse3 Auvkcaibke info criterionmn — 1 1_ 12553

Surm sguared resid 2. 53IE-05 Schwwar= criterion 11 _ 05502

Log likelihood 210_1192 F-=tatistic 20 _ 97412

Churkin-wWwWatson stat =2 o00=23=3="1 FProb(F-statistic) OO0
ASugrmreanted DMockey -Fuller Unit ROoOE Test om Dy RO 20

r<ull Hypothesis: DNMRCOSS 2 has a unit root

Exxogenous:s Comnstant
Lag Lemngth: O COASaatomatic bbasaed on S . PSCKL SIS —9)

t-Statistic Frokb =

Loauaaggprmented Mickew - Fuller test statistic -5 _ S57F0O0F 15 O o000 0

Test critical value=s- 126 lewel -3 5210235
526 lewel -2 94 3427
q0OTs laewel -2 510253

“Pflacklimnmnorn (1995 one-sided pwvaluse s

Aougrmented Dickey-Fuller Test Eguation
CDrependaent “WwWariabhle: RO S

PMethod: Least Sguares

Date- 04515514 Tirrve=- Z23-03

Sample (adjusted)- 4 40

Imncluded observations: 37 after adjustrments

Wrariakle Coefllcient

=td. Error

t-Statistic

Frobo

=171 103552

MR -1 3. 2 )
— -1 13E-05

O_1e8109
O 000140

-5 S TFOF1sS
-0 _O0Os5S0O7&e3S

O_Oooo
(= e § S0 |

R-—sguared
Acdju=sted R-sguared
S E. of regression
Surm sguared resid
Loog likslibhood
Durbin-wWwatson stat

O S520835
O s5394941
O o005 0
2 S53IE-0%5
2101174
2 002279

PMean dependaent wvar
S DD dependeaent war
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