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ABSTRACT

ABSTRACT:

This study aims at reviewing the most important policies and emergency mechanisms adopted
in reducing the repercussions of crises in the countries that adopt the foundations and principles of
capitalism; It also aims to highlight the contribution of the Islamic economy in enhancing financial
stability through the theoretical side; to highlight the role of both Shariah controls and financing
formats in this, and through the application side in highlighting the relationship record via cross
sectional data; where the relationship between safety was measured The financial systems of
Islamic banks and the stability of the financial systems of a number of Islamic countries: Saudi
Arabia, United Arab Emirates, Bahrain, Qatar, Kuwait, Malaysia, Indonesia, Turkey, after the
construction of a composite index to measure the financial stability of these countries; during the
period 2005-2010, which The latest and most violent financial crisis in the capitalist system has
been witnessed in 2008.

The study showed that restructuring policies and financial bailout programs had the greatest
role in reducing the repercussions of financial crises, such as the global financial crisis 2008, along
with both conventional and non-traditional monetary policies as well as expansionary fiscal
policies. The same study concluded that due to the high costs On the one hand, the monetary and
financial authorities devoted a lot of effort, time and money to the development of a set of systems
such as Early warning, deposit insurance system, and the development of partial and macro
prudential policies, which would immunize the financial system from the risks of future financial
crises, after the traditional methods of early warning system to predict financial crises emerged,
such as indicators of a particular crisis (monetary, Macro-prudence indicators such as CAMELS
and market-specific indicators; as well as macroeconomic factors and their impact on the financial
system; the importance of developing this system through the use of modern methods;
complementary to traditional ones; Financial stability, or predict the risks of crises, such as the
method or method of aggregate index, as well as stress tests as a modern method of measurement
and forecasting; to identify the ability of the banking system as one of the most important
components of the financial system; to withstand future losses, which may be exposed under
specific scenarios about The economic situation in the future, as we found out through the study;
that the deposit insurance systems and institutions have become indispensable to the work of the
modern banking system, in order to ensure the stability of the financial system, where the deposit
insurance system in many countries following financial crises for him Specifically, the nature of
the role played by deposit insurance institutions in the management of financial crisis risks is
demonstrated by: a preventive role, such as imposing controls and standards to prevent any
problems of default; and a therapeutic role such as intervening in the problem by providing the
necessary loans at subsidized interest rates; Or put the bank under the control of the institution or
compensation to depositors. The study also showed that the partial prudential policy proved its
deficiencies due to a number of constraints; in the forefront of which banks deal with the same
standards whatever the size of the bank, taking into account the degree of growth of the economy
in terms of GDP, as opposed to macro-prudential policies; After the 2008 global financial crisis,
they are effectively used by the regulatory and supervisory authorities to mitigate or disrupt the
mechanisms of financial instability and thus hedge the risk of financial crises, since if this is a
financial contagion, this policy takes into account the correlations between It also attaches
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ABSTRACT

Importance to institutions of systemic importance, by requiring these institutions to raise their
minimum requirements according to their statutory importance. This policy also takes into account
interactions with the real sector, which can reduce cyclical fluctuations; Limits (2.5%) according
to Basel 111 decisions in times of recovery, and use in times of crisis to reduce the behavior of
banks in the expansion of credit.

The study also showed that the Islamic economy has a role in dealing with financial and
economic crises through its financial system; this system contributes to confronting financial crises
through two axes; the first axis; it is preventive to prohibit the causes of crises themselves;
However, the same study confirmed that the practical reality of the Islamic financial system
through the work of Islamic banks proved the tendencies of the latter to apply them to the Islamic
financial methods. Indebtedness at the expense of participatory methods; reliable in financing
development and thus, out of the recession cycle that is usually left behind by financial crises, on
the one hand; Donations in the face of crises, unlike Western countries, which benefited from the
liquidity of charities in the alleviation of financial crises; similar to the global financial crisis 2008.

The results of the standard study confirm the stability of Islamic banks during the financial
crisis 2008, although it was relatively different between countries, but it confirmed that none of
them went bankrupt; the study also proved the inefficiency of the financial safety (stability) index
of Islamic banks in influencing the stability of the financial system In the sample countries, due to
the weakness of the systemic importance of these banks in the financial system, which necessitates
the strengthening of their statutory position in the bloc and integration, and the conversion of other
banks towards Islamic banking.

Keywords: Global Financial Crisis 2008, Financial Stability, Islamic Financial System, Financial
Crisis Risk Management, Islamic Economy Controls.
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** For more details look:Boucher Christophe et vasques Vincent, op cit,pp 3, 4.
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